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Euroclear Bank S.A.

Rationale

Business Risk

• Crucial role in supporting the Euroclear group's leading franchise in the

international securities markets.

• Strong risk management and regulatory framework, which partly mitigates

the high operational risk inherent in settlement and custody activities.

• Dynamic operating environment, requiring constant adaptation to mitigate

potential threats and take advantage of opportunities.

Counterparty Credit Rating

AA/Stable/A-1+

Financial Risk

• Minimal financial leverage.

• Exceptional current liquidity position, aided by good cash flow generation and on-balance-sheet liquid assets.

Clearing and Settlement Risks

• Well-diversified membership with typically good creditworthiness.

• Strong risk-management controls and track record of very low losses arising from operational and credit risks.

Outlook

The stable outlook on Belgium-based Euroclear Bank S.A. (Euroclear Bank) reflects Standard & Poor's Ratings

Services' view that the creditworthiness of the consolidated Euroclear group (Euroclear) will remain resilient. We

expect that Euroclear will maintain its low risk profile, satisfactory underlying profitability, strong capitalization,

and leading position in securities settlement and associated post-trade activities, despite a highly competitive

environment and structural changes in the European securities industry.

Downside scenario

We could lower the rating in the coming 12-24 months if Euroclear's business or financial profile were to

deteriorate materially. This could result from a marked and unexpected deterioration in the group's very strong

market position, an increase in its risk appetite, or from a material increase in its financial leverage. While we

consider this exceptionally unlikely, we could also lower the rating if we revised our assessment of Euroclear

Bank's status as "core" to its ultimate parent Euroclear PLC.

Upside scenario

We consider an upgrade unlikely at this time, given the already high rating and the potential challenges to the

group's business model and competitive position arising from initiatives such as the European Central Bank's

(ECB's) TARGET2-Securities (T2S) project. Nevertheless, we could raise the rating if we believed that the group

would be able to materially strengthen its already very strong business profile, for example because earnings were

rising strongly as a result of it expanding its franchise across a widening base of users.
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Standard & Poor's Base-Case Scenario

Assumptions

Our current base-case forecast incorporates our expectation that Euroclear's earnings will continue to strengthen

steadily, but that the rate of growth will flatten in 2016 as some recent growth drivers, such as quantitative easing and

the weaker euro, may become less supportive. We see modest growth potential in net interest income as U.S. and U.K.

interest rates eventually begin to tighten, but the ECB maintains unchanged rates in the eurozone. We expect that

operating expenses will remain tightly controlled, but will rise with revenues due to investment in growth opportunities

such as the T2S project and a collateral management joint venture with The Depository Trust & Clearing Corporation

(DTCC).

Key Metrics

2014A 2015E 2016E 2017E

EBITDA margin (%) 30.1 30.8 31.0 31.0

Debt/EBITDA* (x) 0.7 0.4 0.4 0.4

EBITDA interest coverage 35.4 39.8 54.9 54.9

FFO/Debt* (%) 148 193 200 203

FOCF/Debt* (%) 1383 2110 2078 2044

Source: Standard & Poor's. *Adjusted for operating leases. A--Actual. E--Estimate. These metrics and those cited in

other tables in this report are for the consolidated Euroclear group, headed by Euroclear PLC.

Company Description

The ratings on Euroclear Bank reflect our view of its "core" status to ultimate parent Euroclear PLC, and the crucial

role that the bank plays in the international securities markets. Euroclear Bank represents material proportions of the

group's earnings and balance sheet (see chart 1).
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Chart 1

Euroclear is one of the world's largest providers of cross-border settlement services, covering domestic and

international bonds, equities, and investment funds. Alongside securities settlement, the bank provides related

activities such as asset servicing, securities lending and borrowing, collateral management, money transfer, and

ancillary banking services. In addition to the bank's role as one of the two leading international central securities

depositaries (CSDs), Euroclear also operates the national CSDs for a number of countries in north-west Europe:

Belgium, Finland, France, Ireland, The Netherlands, Sweden, and the U.K. Euroclear reported €28 trillion of assets in

custody on June 30, 2015, and it settled €339 trillion of transactions in the first half of 2015.

Although Euroclear is legally a banking group, we rate it under our financial market infrastructure (FMI) criteria since

we consider that the creditworthiness of Euroclear Bank and the wider group is more closely linked to the risks and

operating environment in the FMI sector than in the banking sector. In our view, Euroclear's business model is built

around its crucial role in the global capital markets, rather than around its position as a Belgium-headquartered

banking group, and its fee-based revenues are influenced by transaction volumes and values across the breadth of the

international capital markets.

Euroclear is owned by a consortium of 155 user-shareholders, who have an 85% stake in the company (see chart 2).

The remaining 15% is held by Sicovam Holding, the previous owners of the French CSD. Euroclear S.A./N.V.,
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incorporated in Belgium, is the intermediate holding company for all the operating companies of the group, including

Euroclear Bank. The ownership of Euroclear PLC has been stable for many years, notwithstanding share buybacks in

recent years, and we expect that it will remain so.

Euroclear paid €107.5 million in 2014 for a 8% stake in pan-European exchange Euronext. We view this as a strategic

investment that, while not material to Euroclear financially, helps to align communication with one of Euroclear's key

trading venue partners. The stake has also provided a capital gain and dividend income to Euroclear.

Business Risk

Our assessment of Euroclear's business risk as "strong" reflects its position as operator of the largest CSD business in

Europe, including one of the two dominant international CSDs (ICSDs)--the other being Clearstream Banking S.A.

(Clearstream). We see barriers to entry into this market as high and likely to rise further with tighter standards under

the EU's CSD regulation (CSDR). It is also expensive and time-consuming for customers to switch their business

between ICSDs, although there have been a small number of cases where this has happened.

In the past several years, Euroclear has continued to deepen and broaden its global franchise through investment in

ancillary services such as collateral management and fund services that create revenue growth opportunities and

address customers' evolving regulatory requirements. Euroclear has benefited from strong demand for collateral as
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bank regulators have pushed for centralized derivative clearing. It has achieved strong growth in collateral

outstandings in Europe and its joint venture with DTCC is set to offer its clients access to a much larger collateral pool.

It is also pursuing geographic expansion outside Europe through direct links with capital markets in regions such as

Asia and Latin America to make a broader range of securities "Euroclearable," that is, eligible for settlement through

Euroclear.

T2S represents both a challenge and opportunity and is, in our view, likely to be a broadly neutral development for

Euroclear. T2S is an initiative that the ECB is coordinating to establish a centralized platform for the settlement of

securities through real-time delivery-versus-payment (DVP) in central bank money. T2S became operational earlier

this year and Euroclear was due to go live in the system in March 2016, but it announced in October 2015 that there

would be a delay to ensure a safe and stable migration. T2S will reduce revenues from euro-denominated settlements,

and it could, in time, stimulate clients of European CSDs to reevaluate their existing relationships. However, we expect

that Euroclear's strong franchise, proven reliability, and comprehensive offering of ancillary services will continue to

provide a strong pull for clients, offsetting any lost revenues.

In line with its FMI peers, Euroclear exhibits significant operating leverage as its expenses are mostly fixed, while its

revenues are a function of transaction throughput. We see technology as supportive of the franchise, with the

performance and capacity of the settlement system as well proven. When combined with its vast assets under custody

and increasing client demand for collateral management services, Euroclear's collateral sourcing technology (the

"Collateral Highway") differentiates its business from that of most of its CSD peers, as it does for Clearstream.

At close to 30%, Euroclear's adjusted EBITDA margin lags that of its closest peer Clearstream, which reported an EBIT

margin of 46% for 2014, and some way behind the 43%-66% average for the FMI sector. The relative overhead ratio

shows a similar picture. In our view, most of the gap is attributable to Euroclear's user-owned status and the greater

weight of higher-margin revenues at Clearstream. Euroclear's earnings have been improving, however, as it has

prioritized cost efficiency since 2008 to mitigate revenue pressures from low interest rates and slow European

economic growth. Investment in new revenue opportunities caused absolute costs to increase in 2014 and the first half

of 2015, but unit costs remained closely controlled (see chart 3).

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 11, 2015   6

THIS WAS PREPARED EXCLUSIVELY FOR USER NELE VANDEPUTTE.

NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.

Euroclear Bank S.A.



Chart 3

We regard Euroclear as having typical earnings volatility for its industry. Following a sharp dip in the wake of the

global financial crisis, we consider that the group's earnings have been relatively stable, consistent with its business

model and the characteristics of the FMI sector.

S&P Base-Case Operating Scenario

• We expect that Euroclear's fee income will continue to benefit from the eurozone's gradual economic recovery and

continued quantitative easing.

• We expect that investment in T2S and other projects will cause costs to move broadly in tandem with revenues.

• We expect net interest income to remain modest by historic standards, due to our expectation of prolonged low

eurozone interest rates.

Peer comparison

Clearstream, as the other leading ICSD operator, stands out as Euroclear's closest peer, in our view. However,

Clearstream is part of the vertically integrated Deutsche Boerse AG group, whereas Euroclear is a stand-alone,

post-trade services provider in the settlement layer of the securities trading process. We also compare Euroclear with

DTCC's U.S. CSD subsidiary The Depository Trust Co. (DTC), but we note that DTC has a quasi-monopolistic market

position, while Euroclear and Clearstream compete aggressively. When considering rating comparability, we also look

at other highly-rated FMI providers including CME Group Inc. and Intercontinental Exchange, Inc.
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Financial Risk

We assess Euroclear's financial risk profile as "minimal" and a relative strength for the overall rating that we do not

expect to change over our two-year rating horizon. When calculating its weighted average ratios, we apply a 20%

weight to year-end 2014 figures and 40% to each of our year-end 2015 and year-end 2016 projections. Having called a

hybrid capital instrument in June 2015, Euroclear currently has no outstanding structural debt. We exclude the

deposits placed with Euroclear Bank from our leverage metrics as they are not structural and are matched with liquid

assets, which we also exclude.

S&P Base-Case Cash Flow And Capital Structure Scenario

We expect operating cash flows to improve steadily in 2015-2016 relative to 2014, and we assume no

transformational, debt-financed acquisitions. We therefore anticipate that Euroclear will retain significant flexibility to

meet capital expenditure (capex) and other commitments, and pay out up to 80% of its annual earnings through

dividends and share buybacks without placing undue pressure on cash flows.

Accounting

In view of the importance of group financial strength to Euroclear Bank's creditworthiness and franchise, we analyze

the consolidated group's financial statements as well as those for the bank. The data tables in this report contain group

figures.

Preliminary Anchor

Our view of Euroclear's "strong" business risk profile and "minimal" financial risk profile lead to a preliminary anchor of

either 'aa' or 'aa-' under our criteria. We select 'aa' due to the comparative strength of Euroclear's business risk profile.

Other rated FMI sector entities with a "strong" business risk profile include ASX Ltd., CME Group Inc., Deutsche

Boerse AG, LCH.Clearnet Group Ltd., London Stock Exchange Group PLC, and SIX Group AG.

Clearing & Settlement Risk

We access Euroclear's clearing and settlement risk as neutral, based on our assessment of the highly diverse and

generally good quality of participants of Euroclear Bank and the other CSDs, and the group's risk management policies

and procedures. Based on its disclosure framework, Euroclear Bank and the other CSDs "fully observe" or "broadly

observe" the key industry standards prescribed in the Principles for Financial Market Infrastructures (PFMI), published

in April 2012 by the Committee on Payments and Market Infrastructures and the International Organization of

Securities Commissions. Finally, although Euroclear Bank's business model as an ICSD exposes it to banking risks that

most other CSDs do not face, we consider these risks to be well controlled in practice.

Euroclear's leading position in international capital markets leads to a participant base that is hugely diverse, by type of

institution and geography. In our view, participant quality is in many ways typical of the broad market: being a range

of buy-side and sell-side firms, including the major banks, custodians, and broker dealers, as well as other CSDs and

many central banks. Euroclear reports that it has over 2000 clients, including over 100 central banks and 90% of the

world's 50 largest banks.

We consider Euroclear's risk monitoring procedures and systems as robust. Through its surveillance systems, it closely

monitors each participant's unsettled positions, values each member's collateral, and controls collateral movements

throughout the trading day. These disciplines are particularly important in Euroclear Bank, which, unlike the other
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CSDs, extends credit to participants to facilitate settlement efficiency and the delivery of ancillary services such as

collateral management and stock borrowing.

The credit facilities for settlement are mainly uncommitted and intraday (sometimes overnight) overdraft lines,

provided to clients that do not have sufficient funds on account with the bank. We consider the credit risk incurred

through these facilities to be very low given that 99% of the credit exposure is typically well-secured by collateral and

the unsecured exposures are typically to highly rated clients. Unsecured intraday overdrafts have remained stable over

the past several years at less than €1 billion; more than 85% of which tends to be concentrated on

high-investment-grade clients, mainly central banks who are unable to grant liens on their assets. For secured facilities,

Euroclear Bank applies apparently conservative haircuts to the related pledged securities collateral, which vary

according to the type of security, its liquidity, and the potential volatility in its value. The collateral, over which

Euroclear Bank has retention rights in the event of client default, is marked-to-market on a daily basis and carefully

monitored to avoid an undesirable build-up in concentrations. The haircuts are managed actively, aided by the

back-testing and stress-testing of valuations. In addition, Euroclear Bank and Clearstream work closely together to

avoid having unmitigated credit risk on each other through the careful management of settlement flow, use of letters of

credit, and, as a backstop, the right of legal set-off.

Banking exposure also arises from the large deposit balances left by clients, which have grown exponentially since

2008, standing at €22 billion at end-2014. Euroclear reinvests the cash with the dual objectives of limiting credit

exposure and maintaining a very high degree of liquidity. The majority is invested in reverse repo, and placements

with the Eurosystem via the National Bank of Belgium (NBB). The remainder, typically around €2 billion, is placed on

an unsecured basis or left with cash correspondents, with over 85% of balances typically with counterparties rated 'A-'

or higher.

We consider Euroclear's appetite for risk arising from the investment of its capital to be similarly low, with its main

objectives being capital preservation and liquidity, with yield only a secondary consideration. Euroclear invests these

resources in short-dated bonds issued by some of the strongest eurozone governments and agencies, with the

remainder placed with the Eurosystem via the NBB.

In line with PFMI Principle 7, the Euroclear CSDs size their liquidity so that they have sufficient resources to satisfy the

single-largest family default under stressed but plausible conditions. In practice, liquidity risk is very limited for the

CSDs due to their use of DVP settlement, lack of banking activities, and use of central bank money for settlement. We

consider that the main source of potential liquidity risk to the group therefore comes from Euroclear Bank, which has

intraday mismatches and uses commercial bank money for settlement.

In practice, we consider Euroclear Bank's balance sheet liquidity risk to be modest, due to its liability-driven nature and

aided by the high quality and short tenor of its financial assets, and its access to contingent sources of liquidity. In our

view, the bank's main potential liquidity risk arises intraday since it needs sufficient liquidity to manage the billions of

euros worth of transactions in the batch and real-time daily settlement routines. Across the day, inflows and outflows

match very closely, but the bank allows sizable mismatches to occur during the day, bridging the gap with its

discretionary extension of intraday overdrafts. There is most potential for problems early in the day. At the opening of

the business day (after the night-time settlement process), the bank extends around €80 billion-€90 billion of non-cash

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT NOVEMBER 11, 2015   9

THIS WAS PREPARED EXCLUSIVELY FOR USER NELE VANDEPUTTE.

NOT FOR REDISTRIBUTION UNLESS OTHERWISE PERMITTED.

Euroclear Bank S.A.



intraday credit to its clients. During the day, clients fund their accounts to pay down the overdrafts; others that open

the day with the opposite long cash position will wire some of their proceeds out of the system. As a result, the bank

only needs to find intraday liquidity sources during the day for four reasons:

• To the extent that clients with accounts in credit (arising from settlement completion) withdraw cash faster than

those with overdrawn accounts pay in cash to remedy this possible shortfall;

• To meet any rise in end-of-day client overdrafts;

• To cover any unequal cash flows with CBL, where Euroclear Bank pays out more cash than it receives; and

• To cover any difference between inflows and outflows in deposits generally.

To cover these potential gaps, sources of cash include Euroclear Bank's own on-balance-sheet resources noted above,

sizable intraday multi-currency credit lines with cash correspondent banks, committed and backstop facilities, and the

ability to monetize client securities at the discount window. We understand that, in practice, there is relatively good

matching of daily in-/out-cashflows in normal circumstances, meaning that the bank rarely moves beyond using its

on-balance-sheet sources of cash and some operational intraday facilities. However, it runs liquidity stress scenarios to

examine more extreme circumstances, which include simulating the effects of the largest intraday borrower, a

settlement bank, or a major cash counterparty.

Finally, given the enormous value of the transactions settled, and the number of transactions and counterparties

involved, we consider operational risk as a key source of latent risk within Euroclear's settlement process. However, in

our opinion, the risk is well managed and controlled, and the level of operational risk losses--typically in the

low-single-digit millions annually--is modest. Litigation expenses remain modest, with only one settlement for a few

million euros of note in recent years.

Liquidity

We assess Euroclear's structural liquidity position as "exceptional," reflecting our view that liquidity sources will

remain comfortably in excess of 200% of liquidity uses, and that liquidity sources would comfortably exceed liquidity

uses even if forecasted EBITDA declines by 50%. Under our criteria, a positive liquidity assessment directly benefits a

rating only if the anchor is relatively low, but we regard the maintenance of strong liquidity metrics as supportive, if

not necessary, for issuers such as Euroclear that have high group credit profiles (GCPs).

Principal sources of liquidity are Euroclear's funds from operations and the substantial high-quality investment

portfolio held by Euroclear S.A./N.V. With no structural debt, the principal uses of liquidity currently are dividends to

shareholders and share buybacks, which we assume to be up to 80% of current-year earnings, and capex. In assessing

Euroclear's liquidity position, we set aside the bank's deposit liabilities and the associated high-quality, short-maturity

liquid assets in which they are invested because we consider them to be offsetting, and not indicative of general

corporate sources and uses of liquidity.

Modifiers

No modifier moves Euroclear's GCP up or down from the 'aa' preliminary anchor. We assess Euroclear's capital

structure as "positive" under our criteria since our risk-adjusted capital (RAC) ratio stood at 14.4% at year-end (see

table 1) and we expect it to remain around that level. While indicative of robust capitalization, this ratio does not raise

the rating since the anchor sits in the 'aa' category, but it is supportive for our overall assessment of Euroclear. Given
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the enormous value of the transactions settled, the majority of the risk-weighted assets calculated under our RAC

framework relate to operational risks. In our view, these risks are well managed and controlled, and the level of

operational risk losses is relatively modest. Euroclear's regulatory capital ratios are also relatively strong, with the

year-end 2014 Tier 1 ratio standing at 36.6% for the consolidated group and 37.5% for Euroclear Bank on a

stand-alone basis.

We make no adjustment under our comparable ratings analysis because we consider that the 'aa' GCP is appropriate

relative to Euroclear's peers.

Rated subsidiaries

We classify Euroclear Bank as a "core" subsidiary of Euroclear PLC and, as a result, we rate it at the level of the 'aa'

GCP. We regard the bank as an integral part of the group's operations, and expect that it will remain the principal

contributor to the group's earnings and balance sheet. We are highly unlikely to reclassify this group status.

Rating Score Snapshot

Issuer Credit Rating: AA/Stable/A-1+

Business risk: Strong

• Country risk:Very low

• Industry risk: Low

• Competitive position: Strong

Financial risk: Minimal

Preliminary anchor: aa

Clearing and settlement risk: 0 (no impact)

Modifiers

• Diversification/Portfolio effect: Neutral (no impact)

• Capital structure: Positive (no impact)

• Financial policy: Neutral (no impact)

• Liquidity: Exceptional (no impact)

• Management and governance: Strong (no impact)

• Comparable rating analysis: Neutral (no impact)

Group credit profile (GCP): aa

N.B. The above scores reflect the components of the GCP of Euroclear.
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Related Criteria And Research

Related Criteria

• Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, Dec. 16, 2014

• Key Credit Factors For Financial Market Infrastructure Companies, Dec. 9, 2014

• Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013

• Group Rating Methodology, Nov. 19, 2013

• Corporate Methodology, Nov. 19, 2013

• Management And Governance Credit Factors For Corporate Entities And Insurers, Nov. 13, 2012

• Revised Market Risk Charges For Banks In Our Risk-Adjusted Capital Framework, June 22, 2012

• Banks: Rating Methodology And Assumptions, Nov. 9, 2011

• Bank Capital Methodology And Assumptions, Dec. 6, 2010

Related Research

• 2015 Global Financial Market Infrastructure Companies Outlook: Continuing To Adapt To A Challenging Operating

Environment, Jan. 26, 2015

• Rating Factor Assessments For Global Financial Market Infrastructure Companies (December 2014), Dec. 12, 2014

• Standard & Poor's Applies Its Revised Criteria For Global Financial Market Infrastructure Companies, Dec. 11, 2014

Table 1

Euroclear Bank S.A. Risk-Adjusted Capital Framework Data

(€ 000s) Exposure* Basel II RWA

Average Basel

II RW (%)

Standard &

Poor's RWA

Average Standard

& Poor's RW (%)

Credit risk

Government and central banks 5,633,987 98,150 2 169,021 3

Institutions 30,143,193 598,388 2 2,813,016 9

Corporate 60,900 3,150 5 19,894 33

Retail 0 0 0 0 0

Of which mortgage 0 0 0 0 0

Securitization§ 0 0 0 0 0

Other assets 515,901 662,275 128 673,395 131

Total credit risk 36,353,981 1,361,963 4 3,675,326 10

Market risk

Equity in the banking book† 175,815 529,575 327 514,380 293

Trading book market risk -- 321,263 -- 481,894 --

Total market risk -- 850,838 -- 996,274 --

Insurance risk

Total insurance risk -- -- -- 0 --

Operational risk

Total operational risk -- 3,602,863 -- 9,648,447 --

(€ 000s) Basel II RWA

Standard &

Poor's RWA

% of Standard &

Poor's RWA

Diversification adjustments

RWA before diversification 5,815,663 14,320,047 100
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Table 1

Euroclear Bank S.A. Risk-Adjusted Capital Framework Data (cont.)

Total diversification/concentration

adjustments

-- 23,701 0

RWA after diversification 5,815,663 14,343,748 100

(€ 000s) Tier 1 capital Tier 1 ratio (%)

Total adjusted

capital

Standard & Poor's

RAC ratio (%)

Capital ratio

Capital ratio before adjustments 2,280,099 39.2 2,058,958 14.4

Capital ratio after adjustments‡ 2,280,099 36.6 2,058,958 14.4

*Exposure at default. §Securitization exposure includes the securitization tranches deducted from capital in the regulatory framework. †Exposure

and Standard & Poor's risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions. ‡Adjustments

to Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets. RW--Risk weight.

RAC--Risk-adjusted capital. Sources: Company data as of Dec. 31, 2014, Standard & Poor's.

Table 2

Euroclear Bank S.A. Financial Summary

--Fiscal year ended Dec. 31--

(Mil. €) 2014 2013 2012 2011

Revenues 1,392.4 1,339.9 1,376.0 1,426.3

EBITDA 419.5 410.4 403.7 391.2

Funds from operations (FFO) 415.1 406.3 400.4 377.5

Net income from continuing operations 280.6 264.9 234.4 221.3

Cash flow from operations 3,912.6 435.9 3,484.0 5,199.4

Capital expenditures 18.9 33.1 33.3 20.5

Free operating cash flow 3,893.7 402.9 3,450.7 5,178.9

Discretionary cash flow 3,787.8 305.7 3,384.2 5,136.8

Cash and short-term investments 2,357.1 2,772.7 2,477.0 2,436.9

Debt 281.5 200.1 211.3 267.7

Equity 3,244.5 3,262.5 3,234.5 3,160.5

Adjusted ratios

EBITDA margin (%) 30.1 30.6 29.3 27.4

Return on capital (%) 10.6 10.6 10.0 9.2

EBITDA interest coverage (x) 35.4 34.6 27.9 27.9

FFO cash interest coverage (x) N.M. N.M. N.M. N.M.

Debt/EBITDA (x) 0.7 0.5 0.5 0.7

FFO/debt (%) 147.5 203.0 189.5 141.0

Cash flow from operations/debt (%) 1,390.1 217.8 1,648.6 1,942.6

Free operating cash flow/debt (%) 1,383.4 201.3 1,632.8 1,934.9

Discretionary cash flow/debt (%) 1,345.8 152.8 1,601.4 1,919.2

N.M.--Not meaningful.
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Table 3

Reconciliation Of Euroclear Bank S.A. Reported Amounts With Standard & Poor's Adjusted Amounts (Mil. €)

--Fiscal year ended Dec. 31, 2014--

Euroclear Bank S.A. reported amounts

Debt EBITDA

Operating

income

Interest

expense EBITDA

Cash flow from

operations

Reported 100.2 387.9 361.9 4.2 387.9 3904.2

Standard & Poor's adjustments

Interest expense (reported) -- -- -- -- -4.2 --

Interest income (reported) -- -- -- -- 0.2 --

Current tax expense (reported) -- -- -- -- -- --

Operating leases 118.2 29.8 8.0 8.0 21.8 21.8

Intermediate hybrids reported as

debt

-- -- -- -2.1 2.1 --

Postretirement benefit

obligations/deferred compensation

63.0 1.8 1.8 1.8 7.2 -13.4

Non-operating income (expense) -- -- 0.2 -- -- --

Total adjustments 181.2 31.6 10.0 7.7 27.2 8.4

Standard & Poor's adjusted amounts

Debt EBITDA EBIT

Interest

expense

Funds from

operations

Cash flow from

operations

Adjusted 281.5 419.5 371.9 11.9 415.1 3912.6

Ratings Detail (As Of November 11, 2015)

Euroclear Bank S.A.

Counterparty Credit Rating AA/Stable/A-1+

Counterparty Credit Ratings History

24-Feb-2012 AA/Stable/A-1+

07-Dec-2011 AA+/Watch Neg/A-1+

01-Aug-2000 AA+/Stable/A-1+

Sovereign Rating

Belgium (Kingdom of) AA/Stable/A-1+

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable

across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and

debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.

Additional Contact:

Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com
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