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DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2020
The Directors present their report and the financial statements of Euroclear Investments SA (the ‘Company’) for the year ended 31
December 2020. The Company is domiciled and incorporated in Luxembourg. The address of its registered office is 12, Rue Eugène
Ruppert, L-2453 Luxembourg.
Euroclear Group
The Company is part of the Euroclear group (the ‘group’) who is the world's leading provider of post-trade services. The group provides
settlement, safekeeping and annual coupon of domestic and cross-border securities, with asset classes covered including bonds, equities
and investment funds. The Euroclear group includes a Central Securities Depositary with a banking licence, Euroclear Bank, based in
Brussels, as well as the domestic Central Securities Depositaries (CSDs) Euroclear Belgium, Euroclear Finland, Euroclear France,
Euroclear Nederland, Euroclear Sweden and Euroclear UK and Ireland. Euroclear Bank is the only credit institution in the Euroclear
group. Euroclear SA/NV provides system development and support services to the other companies of the group. Euroclear Holding
SA/NV, the top holding Company of the group is based in Brussels and owns, directly or indirectly, the entire issued share capital of these
companies.
The Company is headquartered in Luxembourg and is the intermediary holding company, owning 99.9% of Euroclear SA/NV’s share
capital and fully owned by Euroclear AG.
Business review and future developments
Long Term Debt
Senior Unsecured Debt
On 7 December 2016, the Company issued a 10-year senior, unsecured and unsubordinated Eurobond on the Euronext Amsterdam
stock exchange for a nominal amount up to €600,000,000 (10-year maturity – fixed coupon). Such issue was deemed to enhance the
group funding flexibility, maintain a suitable level of investment capacity in the group and strengthen the recovery capacity of group
operating entities.
On 7 December 2020, the Company paid the annual coupon of this instrument to bondholders.
Dual tranche Debt Issuance
On 11 April 2018, the Company issued a €300,000,000 of unsecured fixed rate senior note and a €400,000,000 of subordinated resettable
fixed rate hybrid note. These notes were listed on the Irish Stock Exchange and their respective proceeds were downstreamed by the
Company to Euroclear Bank for €600,000,000 and to Euroclear SA/NV for €100,000,000 in order to structure relevant loss absorption
mechanisms to restore the capital position of these group entities in recovery and resolution scenarios in accordance with the Banking
Recovery and Resolution Directive.
On 13 April 2020, the Company paid the annual coupons of these instruments to bondholders.
Loans and advances
Investment in intragroup Recovery and Resolution instruments
On 29 June 2018, the Company subscribed to various intra-group recovery and resolution instruments issued by Euroclear Bank SA/NV
under Belgian law registered note formats for €600,000,000 in total on top of the €200,000,000 contingent loan arranged in 2016 that was
simultaneously converted into a registered note format.
Out of the €800,000,000 debt instruments issued by the Bank and subscribed by the Company, €300,000,000 are recognised by the
National Bank of Belgium (NBB) as regulatory capital category 2. This is €100,000,000 more than end 2018 as one of the senior nonpreferred registered notes issued by Euroclear Bank and subscribed by the Company was converted in March 2019 into a Subordinated
Tier 2 registered note for which Euroclear Bank received category 2 capital recognition.
Mid October 2018, the Company subscribed to an intra-group recovery instrument issued by Euroclear SA/NV for €100,000,000 under a
Belgian law registered note format. Such instrument was recognised as a category 2 regulatory capital instrument by the Belgian regulator.
On 30 March 2020, Euroclear Bank paid the annual coupons of these instruments to the Company.

Third Party funding
On 28 November 2014, the Board approved the terms of the lending agreement with Leaseplan Fleet Management NV/SA who exclusively
uses the funds as sole car lease service provider for the group, to finance the initial purchase costs of the car fleet leased by the Bank
and Euroclear SA/NV. The Company granted initially a €16,000,000 credit facility to Leaseplan Fleet Management SA/NV.

3

Euroclear Investments SA annual report 2020

On 23 November 2017, the board of the Company approved to increase the total amount of the credit facility to €28,000,000 in total and
on 18 April 2019, the board of the Company approved a subsequent increase of €3,000,000 of the credit facility. As at 31 December
2020, €28,318,899 out of the €31,000,000 available were drawn-down by Leaseplan.

Operational funding to group subsidiaries
Euroclear AG
On 26 October 2020, a €10,000,000 2-year intra-group loan was granted to Euroclear AG. On 4 December 2020, Euroclear AG drew
down €3,000,000. As at 31 December 2020, the remaining loan balance reached €7,000,000.
Euroclear SA/NV
On 7 February 2018, a €100,000,000 2-year intra-group credit facility was granted to Euroclear SA/NV. On 7 February 2020, the credit
facility ended and the undrawn balance of €30,000,000 became not callable anymore. At 31 December 2020, €70,000,000 had been
drawn-down by Euroclear SA/NV.
Calar Belgium SA/NV
On 30 January 2018, a €6,000,000 9-year intra-group loan was granted to Calar Belgium SA/NV. On 22 October 2018, Calar Belgium
SA/NV reimbursed anticipatively €2,000,000 leaving an outstanding loan balance of €4,000,000 at the end of 2019. On 18 December
2020, the Company sold its entire equity in Calar Belgium SA/NV to an external counterparty of the Euroclear group (please refer to note
XIV). The loan of €4,000,000 was entirely reimbursed and the accrued interests were paid on 18 December 2020 too.
Euroclear Properties France SAS
On 13 December 2017, a €18,000,000 9-year intra-group bullet loan was granted to Euroclear Properties France SAS. On 22 October
2018, Euroclear Properties SAS reimbursed anticipatively €3,000,000. On 3 May and on 8 November 2019, Euroclear Properties France
SAS made two anticipative reimbursements of €2,000,000. On 18 August 2020, Euroclear Properties France SAS proceeded to a
subsequent reimbursement of €2,000,000 leaving an outstanding loan balance of €9,000,000 at the end of 2020.
Euroclear Holding SA/NV
On 4 October 2018, a €35,000,000 1-year intra-group credit facility was granted to Euroclear Holding SA/NV. On 21 February 2019 and
on 8 August 2019, Euroclear Holding SA/NV drew down two loans of €2,500,000 each respectively. On 7 February 2020, Euroclear
Holding SA/NV paid back €5,000,000. On 26 March 2020 and 2 July 2020, it drew down €2,000,000 respectively and on 15 December
2020 it drew down €1,000,000. At the end of December 2020, the undrawn amount of such facility equalled to €30,000,000.
Other treasury Investments (Euroclear Treasury Fund)
Since 2018, the Company invested part of its available cash into two Treasury funds, a Belgian Common Investment Fund with three
different compartments and a Luxembourg RAIF with two compartments. At end 2020, the total value of the investments in the various
compartments of the two funds amounted to €312,410,211 in total as described in note XI.

Subsequent events to closing
Interim dividend
Late 2020, the European Central Bank decided to extend its recommendation to credit institutions to hold back dividend distributions for
the financial year 2019 and 2020 until end of September 2021. Equally, financial institutions should refrain from executing share buy-back
programs aimed at remunerating shareholders until that date.
Early December, Euroclear SA/NV submitted a letter to the National Bank of Belgium, its lead regulator, to obtain exemption from the
ECB recommendation. Should the exemption be granted, Euroclear SA/NV would proceed to the dividend distribution under the form of
an interim dividend distribution to the Company in the course of Q1 2021. The Company will then proceed to a dividend distribution to its
parent company under the form of an interim dividend distribution.
Results and dividends
As per the statutory accounts, the year ended 31 December 2020 presented a net profit of €23,229,509 compared to net profit of
€380,241,342 for the previous year.
The Company’s income reached €26,045,448 in 2020 compared to €220,848,493 in 2019. The decrease is mainly driven by lower
dividend income reaching €1,003,241 (2019: €216,072,702), higher other income at €21,215,411 (2019: €536,589) and lower net interest
at €3,826,796 (2019: €4,239,202).
Dividend income in 2020 corresponded to the dividend received from Calar Belgium and from Euroclear Bank SA/NV. No dividend was
paid by Euroclear SA/NV in line with the ECB recommendation asking significant credit institutions to hold back dividend distributions.
This recommendation applies on a consolidated level of a significant supervised group as well as on an individual level of a significant
supervised entity, if such significant supervised entity is not part of a significant supervised group. As a result, despite the robustness of
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the current and projected capital ratios and financial performance of the group, no dividend upstreaming was made from Euroclear SA/NV
to its parent company.
Other income represents fees received on credit facilities provided to other group companies, intercompany recoveries and the gain
realised on the sale of the participation in Calar Belgium SA/NV.
The net interest expense mainly represented the interest paid on the two Senior Unsecured debt instruments and on the corporate Hybrid
debt instrument issued on capital markets deduction made of interests earned on outstanding, Senior Non Preferred Convertible
Contingent notes, Tier 2 Subordinated notes issued by Euroclear Bank SA/NV and Euroclear SA/NV and fully subscribed to by the
Company together with other senior loans granted to other group subsidiaries as well as to Leaseplan.
The Company’s administrative expenses increased to €1,339,226 in 2020 from €869,602 in 2019 (see note V). The increase of
administrative expenses is driven mainly by higher external consultancy/advisory fees.
Statement of Financial position: Total assets amounted €2,143,543,341 on 31 December 2020 up by €26,273,550 compared to last year.
The increase is mainly driven by the sale of the entire participation of Calar Belgium SA/NV (Note XIV).
Total shareholders’ equity is higher at €790,116,798 in 2020 compared to €766,273,291 in 2019. The increase is mainly driven by the
current year profit of €23,229,509.
Risk management
The Company is closely monitoring the quality of its financial data by performing daily and monthly controls, among which cash
reconciliations and trend analysis.
Enterprise risk management
The Company’s Board considers that a strong and effective risk governance framework, underpinned by a sound risk culture, is critical
to the overall effectiveness of its activities.
To ensure the organisation’s risk arrangements continue to meet Board, market and regulatory expectations, Euroclear group has initiated
a group-wide risk transformation programme. The programme aims to reinforce the entities robust risk management framework whilst
further clarifying the roles and responsibilities of the Board and its Committees, Senior Management, Line Management, and the Control
Functions.
The Euroclear group oversees that effective and independent control functions are in place. In particular, it ensures that the Risk
Management Function provides robust, independent oversight of risk-taking activities to help group entities - among which the Companyachieve its goals and deliver its strategy within the Board’s risk appetite. The Risk Management Function does this by: aiming to deliver
and maintain a leading Enterprise Risk Management (ERM) framework; providing the Board and Senior Management with high quality,
independent risk advice and guidance; and helping foster a healthy risk culture throughout the organisation.
The ERM framework structures the way the Company manages its risks, within the Board’s risk appetite, whilst pursuing its strategy and
corporate objectives. It also details the roles and responsibilities of the three lines of defence, in line with the Board’s expectations and
the governance arrangements. The first line of defence is the primary source of (non-independent) assurance on the adequacy and
effectiveness of the control environment to Senior Management and the Board. The first line of defence provides this assurance through
amongst others regular risk and control self-assessment. The assurance on the adequacy of the control environment is complemented
by independent Risk Management (second line of defence) and Internal Audit (third line of defence) opinions.
Risks affecting the Company
The Company faces limited operational risks (the risk of loss resulting from inadequate or failed internal processes, people and systems,
or from external events). The Company does not provide services to external clients. The Company is mainly engaged in financial
operations with market counterparties to raise funding, provide financial assistance to group entities and invest the available capacity of
the group in a prudent and efficient manner. Effective identification, monitoring, management and appropriate reporting are nevertheless
key.
The exposure of the Company to credit, market and liquidity risks is discussed in note IV.
Compliance
The compliance risk management framework of the Euroclear group is designed to adequately identify, monitor, test and report to
management on controls relating to laws and regulations. The Compliance & Ethics function also advises on remedial actions to identified
compliance risk control gaps and monitors progress made in closing the gaps. In addition, a specific focus is devoted to assess the
controls of the group linked to anti-money laundering, economic sanctions taken by authorities around the world. This framework is
supported by communication efforts (e-learning, case-based compliance tests, etc.) that help maintain high levels of staff awareness.
Acquisition of own shares
During the financial year, neither the Company nor a person acting in his own name but on behalf of the Company acquired any shares
of the Company.
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Research and development
The Company does not invest in research and development.

Existence of branches
None

Going concern
After making enquiries, the Directors have formed a judgement, at the time of approving the financial statements, that there is a reasonable
expectation that the Company has adequate resources to continue to operate for the foreseeable future. For this reason, the Directors
continue to adopt the ‘going concern’ basis in preparing the financial statements.

Dividends
The Directors are not recommending to shareholders to approve the payment of an ordinary dividend at the Annual General Meeting as
part of the usual yearly profit allocation process. Instead, the Board envisages approving the payment of such a dividend in the first
quarter of 2021 under the form of an interim distribution, in accordance with the Luxembourg Companies Code and Euroclear Investments
SA’s Articles of Association. The interim distribution is contingent to the granting of an exemption by the National Bank of Belgium to
Euroclear SA/NV in terms of dividend distributions restrictions recommended by the European Central Bank.
Directors and their interests
The Company is administered by a Board of Directors which is vested with the broadest powers to perform all acts necessary or useful
for accomplishing the Company’s object. The Board of Directors is composed of at least three members and held office throughout the
year. In 2020, its members were Mr. Harold Finders (Chairman of the Board) who was appointed on 17 July 2020, Mr Koenraad Geebels,
Mr Danilo Giuliani, Mr. John Trundle appointed on 24 March 2020, Mr Sota Suzuki who resigned on 6 March 2020, Mr. Marc Antoine
Autheman appointed on 5 June 2020 who resigned on 19 June 2020 and Mr. Heini Rüdisühli appointed on 9 June 2020 who resigned on
15 September 2020. The Board meetings of the Company took place thirteen times in 2020, i.e. on 24 March, 3 April, 22 April, 30 April,
5 June, 9 June, 12 June, 16 June, 17 June, 19 June, 24 September, 19 November and 10 December 2020 respectively.

Independent auditor
Deloitte Audit Société à responsabilité limitée, acted as the Company’s auditor during the year 2020.

International financial reporting standards
The Company, as allowed by the Luxembourg legislation, prepares its financial statements in accordance with International Financial
Reporting Standards and International Accounting Standards (IAS) issued by the International Accounting Standards Board, and
interpretations issued by the International Financial Reporting Interpretation Committee (together IFRS), endorsed for use by the
European Union (EU).
Non-Financial information
Euroclear takes its responsibility for helping to create a more just and equitable world seriously. The group Corporate Responsibility
programme is run in full alignment with the group business strategy and is divided into four streams. For more details on each of these
streams, please refer to the sustainability report on Euroclear.com/Our responsibility, prepared in accordance with the Global Reporting
initiative Standards (Core). The 2020 report will be published in May 2021.

We ask you to grant discharge to the Directors and Statutory Auditor for the proper performance of their duties.

5 February 2021

By order of the Board,
Harold Finders
Chairman of the Board
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INCOME STATEMENT
For the year ended 31 December

The accompanying notes form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION
As at 31 December

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2020

The total equity is attributable to the owners of the parent company.
Under Luxembourg law, a minimum of 5% of the annual net profit must be transferred to a legal reserve until this reserve equals 10% of
the issued share capital. The reserve is not available for distribution.
The accompanying notes form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
As at 31 December

The accompanying notes form an integral part of the financial statements.
The statement of cash flows has been restated in order to ensure comparability with the consolidated financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

I.

General information

The Company was incorporated on 16 September 1986 as a "Société Anonyme" in accordance with the Luxembourg Law of 10 August
1915, as amended, on Commercial Companies for an unlimited period of time.
The Company is registered with the Trade and Companies Register of Luxembourg with the number B 24839 and has its registered office
at 12, rue Eugène Ruppert, L-2453 Luxembourg.
The Company is a wholly owned subsidiary of Euroclear AG, an entity incorporated under the Laws of Switzerland.
The Company may participate in any form whatsoever in Luxembourg and foreign companies and enterprises of whatever nature and in
whatever legal form. The Company may also acquire in whatever manner, own, administer, develop and manage its investments or any
industrial or intellectual property rights. It may perform any kind of financial and administrative assistance and services in favour of its
parent companies and of any other company or entity that is part of its parent group.
Currently, the Company manages its financial participations within the Euroclear group, i.e. Euroclear SA/NV, Euroclear Properties France
SAS, Euroclear Re SA, Euroclear Bank SA/NV and Euroclear Belgium SA/NV.
II.

Accounting policies

Basis of preparation
The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (IFRSs)
as adopted by the European Union (EU), International Financial Reporting Interpretations Committee ("IFRIC") interpretations and with
the Luxembourg legal and regulatory requirements applicable to companies reporting under IFRS.
In preparing the financial statements for the current year, consideration was given to new IFRSs as well as amendments to IFRS and
IFRIC interpretations. There is no standard that has been early adopted.
The following amendments to standards became effective on 1 January 2020:
- Amendment to IFRS 3 Business Combinations
- Amendments to IAS 1 and IAS 8: Definition of Material
- Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform
- Amendment to IFRS 16 Leases Covid 19-Related Rent Concessions
The application of above amendments to standards had no impact on the entity’s financial statements.
The following amendments to standards will become effective on 1 January 2021.
- Amendments to IFRS 4 Insurance Contracts - deferral of IFRS 9
- Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform – Phase 2
The adoption of these amendments has no impact on the group’s financial statements.
More details on the transition to IFRS 16 (effective from 1 January 2019) and its key impacts can be found in the 2019 financial statements.
Summary of significant accounting policies
Foreign currency translation
1) Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the primary economic environment in
which it operates ('the functional currency'). The financial statements are presented in euro, which is the Company's functional and
presentation currency.
2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income statement, except when
deferred in equity as qualifying cash flow hedges and qualifying net investment hedges. Translation differences on non-monetary items
measured at fair value through profit or loss are reported as part of the fair value gain or loss. Translation differences on other nonmonetary items are included in the profit or loss account.
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Interest income and expense
Interest income and expense are recognised in the income statement for all instruments measured at amortised cost and FVPL using the
effective interest rate method. The effective interest rate is the rate that exactly discounts the estimated cash payments or receipts over
the expected life of the instrument to the net carrying amount of the financial asset or financial liability.
When calculating the effective interest rate for financial assets other than purchased or originated credit impaired assets, the group
estimates future cash flows considering all contractual terms of the financial instrument, but not expected credit losses. For purchased or
originated credit impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated future cash flows including
expected credit losses.
The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of
the effective interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial
asset or financial liability.
The ‘amortised cost’ of a financial asset or liability is the amount at which the financial asset or liability is measured on initial recognition
minus the principal repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount and, for financial assets, adjusted for any expected credit losses allowance.
The gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any expected credit loss
allowance.
Taxation
Corporation tax payable is provided at the current rate on the profits arising in the period.
Deferred income tax is provided in full on a non-discounted basis, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities at the anticipated rate of recovery and their carrying amount in the financial statements. Deferred
tax assets, including those related to income tax losses available for carry forward, are recognised when it is probable that future taxable
profit will be available against which the temporary differences can be utilised.
Dividend income
Dividend income is recognised in the income statement within dividend income when the Company’s right to receive payments is
established.
Financial assets
Classification and measurement
On initial recognition, a financial asset is classified as measured at amortised cost, Fair Value through Other Comprehensive Income
(‘FVOCI’) or Fair value through profit and loss (‘FVPL’). The classification results from a two-step approach: The “Cash flows
characteristics” test will check whether the cash flows can be considered as Solely Payments of Principal and Interest (‘SPPI’), and the
business model for managing the asset.
Regular way purchases and sales of financial assets are accounted for at settlement date.
A financial asset is classified and measured at amortised cost if it is not designated as FVPL, and if it meets both of the following
conditions: it is held for collection of contractual cash flows (Held to Collect) and its contractual terms give rise to cash flows that represent
solely payments of principal and interest (‘SPPI’). A financial asset classified and measured at amortised cost is recognised in the balance
sheet on settlement date at fair value plus any directly related transaction costs. It is subsequently measured at amortised cost using the
effective interest method less any loss allowances. The Company uses this category to classify its loans and advances.
A financial asset is classified and measured at Fair value through other comprehensive income (FVOCI) if it is not designated as FVPL,
and if it meets both of the following conditions: it is held for collection of contractual cash flows and for selling the assets, and its cash
flows represent solely payments of principal and interest. A financial asset classified and measured at Fair value through other
comprehensive income (FVOCI) is recognised in the balance sheet on settlement date at fair value. Gains or losses arising from changes
in the Fair value of instruments other than equity instruments are recognised directly in equity, until the asset is either sold or matures, at
which time the cumulative gain or loss previously recognised in equity is released to the income statement. Interest revenues are
recognised using the effective interest method.
The Company may irrevocably elect to designate an equity instrument at FVOCI, if it not held for trading. This election is made on an
investment by investment basis. In this case, dividends that qualify as a return on investment are recognised in profit and loss, but gains
and losses are not recycled to profit and loss on derecognition and no impairment is recognised. The revaluation gains/losses
accumulated in other comprehensive income are transferred to distributable reserves in case of sale of the investment. The Company
has designated its equity funds at FVOCI.
All other financial assets are measured at FVPL. These assets are initially recognised and subsequently measured at fair value. The
movements in fair value are recognised in the income statement.
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. When available, the Company measures the fair value of an instrument as the published price at
the balance sheet date. In the case of investments with no listed market price, a valuation technique that maximise the relevant use of
observable inputs (e.g. discounted cash flows and market multiples) is applied. In case of fund units, the Company uses the Net Asset
Value (NAV) of the fund to determine the fair value.
Business model assessment
A business model refers to how the Company manages its financial assets in order to generate cash flows. It is determined on a level
that reflects how financial assets are managed to achieve a particular business objective.
The Company’s objective can be:
- solely to collect the contractual cash flows from the assets (‘Held to Collect’);
- to collect both the contractual cash flows and cash flows arising from the sale of assets (‘Held to Collect and Sell’);
- neither of above (e.g. financial assets are held for trading purposes), then the financial assets are classified as part of ‘other’ business
model.
Factors considered by the Company in determining the business model for a group of assets include objectives for the portfolios, how
the asset’s performance and risks are evaluated, managed and reported to management, and past experience.
Assessment whether contractual cash flows are solely payment of principal and interest (‘SPPI’)
The Company assesses whether the contractual cash flows are consistent with a basic lending arrangement i.e. interest includes only
consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. This assessment is done on an instrument-by-instrument basis. Where the contractual terms introduce exposure to risk or
volatility that are inconsistent with a basic lending arrangement (e.g. write off feature), the related financial asset must be classified and
measured at fair value through profit or loss.
Reclassifications
Financial assets are not reclassified subsequently to their initial recognition, except in the period after the Company changes its business
model for managing financial assets.
Impairment of financial assets
The Company recognises loss allowances on its loans and advances measured at amortised cost. No impairment loss is recognised on
equity instruments.
The expected credit loss (ECL) is estimated as the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original effective interest rate.
IFRS 9 requires the recognition of 12 month expected credit losses if credit risk has not significantly increased since initial recognition
(stage 1), and lifetime expected credit losses for financial instruments for which the credit risk has increased significantly since initial
recognition (stage 2) or which are credit impaired (stage 3). Lifetime ECL represents the expected credit losses that will result from all
possible default events over the expected life of a financial instrument. In contrast, 12 month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months after the reporting date.
The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. Expected credit losses on financial assets are individually assessed.
The impairment requirements are complex and require management judgements, estimates and assumptions that are detailed in note III
Critical accounting estimates and judgements.
A financial asset is credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a financial asset is credit-impaired includes observable data about the following events:
- significant financial difficulty of the issuer or the borrower;
- a breach of contract, such as a default or past due event;
- it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
- the disappearance of an active market for that financial asset because of financial difficulties.
For trade receivables with no significant financing component, a simplified approach requiring the recognition of lifetime ECLs at all times
applies. The expected credit losses on these assets are collectively assessed and estimated using a provision matrix based on the group’s
historical credit loss experience. Macro-economic factors are not considered as no significant statistical relationship has been observed
until now between impairment losses and macro-economic factors. Macro-economic factors would be considered if these would become
significant. Expected credit losses are based on the age of the receivables. If all or part of a client’s receivable is confirmed as being
irrecoverable, the value of that receivable will be reduced accordingly.
The Company writes off financial assets and trade receivables, in whole or in part, when it has exhausted all practical recovery efforts
and has concluded there is no reasonable expectation of recovery, e.g. when the counterparty has been placed under liquidation or has
entered into bankruptcy proceedings.
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The aggregate of provisions made (less amounts released and recoveries of bad debts previously written off) is charged against operating
profit in the profit and loss account.
Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation. Depreciation is calculated using the straight-line method
of cost less estimated residual value in equal annual instalments over the expected useful economic life of the assets.
Leases
Leases where the Company is a lessee are recognised as a right-of-use asset and a corresponding liability at the date at which the leased
asset is available for use by the entity. Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:
- fixed payments, less any lease incentives receivable;
- variable lease payments that depend on an index or a rate;
- amounts expected to be payable by the lessee under residual value guarantees;
- the exercise price of a purchase option if the entity is reasonably certain to exercise that option; and
- payments of penalties for terminating the lease if the lease term reflects the lessee exercising the option.
Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally
the case for leases in the entity, the lessee’s incremental borrowing rate is used, being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.
Lease payments are allocated between principal and finance cost.
Right-of-use assets are measured at cost comprising the following:
- the amount of the initial measurement of lease liability;
- any lease payments made at or before the commencement date less any lease incentives received;
- any initial direct costs; and
- end of lease obligations.
Right-of-use assets are depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. If the entity is
reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life.
Payments associated with short-term leases of property, plant and equipment and leases of low-value assets are recognised on a straightline basis as an expense in profit or loss. Low-value assets may comprise IT equipment and small items of office furniture.
Investments in subsidiaries
These assets are investments in subsidiary undertakings which are intended to be held for an indefinite period of time, but which may be
sold in response to changes in the Company’s financial environment. The Company has elected to account for its investments in
subsidiary undertakings at cost in compliance with IAS 27. The Company determines that investments in subsidiaries are impaired when
there has been a decline in the fair value below its cost.
Trade and other receivables
Trade and other receivables are amounts due from debtors for goods or services performed in the ordinary course of business. If collection
is expected in one year or less, they are classified as current assets. If not, they are presented as non-current assets.
Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise balances including: cash on hand; deposits held on
call with banks; and other short-term, highly liquid investments which are subject to insignificant risk of change in fair value. These
balances are assumed to have a maturity of less than 3 months.
Long term debts
Long term debts are recognised initially at fair value, being the issue proceeds (fair value of consideration received) net of transaction
costs incurred. Long term debts are subsequently stated at amortised cost; any difference between proceeds net of transaction costs and
the redemption value is recognised in the income statement over the period of the debt using the effective interest rate method.
Trade and other payables
Trade and other payables are obligations to pay for goods or services that have been acquired in the normal course of business. Accounts
payables are classified as current liabilities if payment is due within one year or less. If not, they are presented as non-current liabilities.
Pensions
The Company operates a Company Personal Pension scheme for employees. This is a defined contribution scheme, and the costs of
the scheme are charged to the income statement as incurred.
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Dividend distribution
Dividends on ordinary shares are recognised in equity and as a liability in the period in which they are approved by the Company's
shareholders.

III. Critical accounting estimates
The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities. These estimates are
considered to be important to understand the Company’s financial condition, since they require management to make complex and
subjective judgements, some of which may relate to matters that are inherently uncertain. Estimates and judgements are continually
evaluated and based on historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.
Euroclear Investments is closely monitoring the potential effects of the Covid-19 pandemic on the estimates it is using and the new
sources of uncertainty it creates.
III.1. Deferred tax assets
Deferred tax assets are recognised to reflect the future tax benefit from unused tax losses or tax credits and other temporary differences.
If there is a concern about the relevant entities’ capacity to utilise the tax assets within a reasonable (10-year) period, the assets are
impaired, even when there remains a possibility to benefit longer term if sufficient taxable profits arise. The 10-year period is considered
reasonable in view of the activities of the Company.
III.2. Impairment of financial assets
The impairment requirements require management judgements, estimates and assumptions, including:
- Determining a significant increase in credit risk since initial recognition
In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making this assessment, the Company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking information that is available without
undue cost or effort.
IFRS 9 requires the recognition of 12 month expected credit losses (the portion of lifetime expected credit losses from default events that
are expected within 12 months of the reporting date) if credit risk has not significantly increased since initial recognition (stage 1), and
lifetime expected credit losses for financial instruments for which the credit risk has increased significantly since initial recognition (stage
2) or which are credit impaired (stage 3).
The following information is taken into account when assessing whether credit risk has increased significantly since initial recognition:
- a significant deterioration in the financial instrument’s external or internal credit rating;
- a significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g. a significant increase in
the credit default swap prices for the debtor, existing or forecast adverse changes in business, financial or economic conditions.
Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are more than 30 days past due, unless the Company has reasonable
and supportable information that demonstrates otherwise.
Despite the afore going, the Company assumes that the credit risk on a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low credit risk at the reporting date. The Company considers a financial asset
to have low credit risk when it has an internal or external credit rating of ‘investment grade’ as per globally understood definition. For all
exposures considered as low risk and classified in Stage 1, Credit Management will verify that the exemption is relevant through
management judgment. In case it considers that the exposure should still be classified in Stage 2, even if it is eligible to the low risk
exemption, Credit Management will override the stage.
Despite the detrimental impacts of the Covid-19 pandemic on the economy, no increase in credit risk (SICR) was observed that would
have required lifetime ECLs to be recognised. Credit Management remains comfortable with the creditworthiness of the entity’s exposures
(i.e. all exposures remain in stage 1).
Forward-looking information
Euroclear is mainly exposed to highly-rated financial institutions. Credit losses are not sensitive to small variations of macro-economic
conditions. The ECL model has been calibrated to reflect the low likelihood but potentially high severity of its credit losses. A close
monitoring of key market indicators is done to evaluate the possibility of facing stress situations similar to the one experienced during the
2008 financial crisis. Expected credit losses are the unbiased probability-weighted credit losses determined by evaluating a range of
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possible outcomes and considering future economic conditions. Three scenarios (downturn, base and upturn) are modelled to ensure an
unbiased representative sample of the complete distribution when determining the expected loss.
Following the deterioration of the global economic conditions early 2020, the scenarios weights have been revised in March 2020. The
equal weighting given to the base and downturn scenarios reflect the negative impact of the coronavirus outbreak on the global economy.
The economic environment and potential impact on scenarios continue to be closely monitored as new information becomes available.
Definition of default
IFRS 9 does not give explicit definition of default, but clearly states that it must be consistent with the one used for internal credit risk
management purposes, with the rebuttable presumption that 90 days past due is a default criterion. This definition must be used when
assessing whether the credit risk on a financial instrument has increased significantly. Euroclear uses the default definition as stated in
the Financial Risk Policy Handbook and used for regulatory capital purposes, to ensure consistency with Basel Committee guidelines.
Expected life
In order to assess the lifetime of the instrument and on which time horizon probability of default (PD) must be calculated, a maturity
assessment is required. The maturity is the maximum contractual period over the entity is exposed to risk, that should take into account
the ability to demand repayment and the possible extensions. When determining the period over which an entity is expected to be exposed
to credit risk, Euroclear uses historical information and experience, and notably the period over which the entity was exposed on similar
financial instruments. Euroclear mainly holds non-committed open-ended lines, for which no maximum contractual period has been
defined. For those, an expected lifetime has been defined based on historical data. For others, the period of exposure has been set to
the contractual maturity.
Discounting
Expected credit losses are discounted at the effective interest rate determined at initial recognition or an approximation thereof.
Calculation methodology
The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment of the probability of default and loss given default is based on historical
data adjusted by forward-looking information. As for the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date. For loan commitments and financial guarantee contracts, the exposure includes the amount drawn
down as at the reporting date, together with any additional amounts expected to be drawn down in the future by default date determined
based on historical averages, and other relevant forward-looking information.
The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are leveraged and adjusted for IFRS 9. While BCBS
requires 12 month through the economic cycle losses, IFRS 9 requires 12 months or lifetime point-in-time losses based on conditions at
the reporting date and multiple forecasts of the future economic conditions over the expected lives. IFRS 9 also requires discounting to
the reporting date at the original effective interest rate rather than using the cost of capital to the date of default.
Simplified approach for trade receivables
For trade receivables, the expected credit losses are assessed per entity and estimates of loss rates are based on the loss experience
observed by each of the (I)CSDs and split over various time buckets.

IV.

Risk management

The Company’s financial risk framework ensures that financial risks (i.e. credit, liquidity and market risks) remain within an accepted level.
Credit risk
In accordance with Euroclear risk management policy, credit risk is defined as the risk of loss arising from the failure of a counterpart to
meet its obligations to the Company.
The Company, as interim group holding entity, mainly provides financial assistance to Euroclear group entities. The Company has no
direct business relationship with third party clients. In this context, the Company faces credit risk which arises mainly from the nonpayment of interest and principal on the various funding arrangements with its subsidiaries, and reinvestment of excess cash.
The Company does not operate commercial cash accounts and does not extend credit to third parties. The risks are limited by their
duration, as well as policy limits. Except for the €800 million loans to Euroclear Bank SA/NV and the €100 million loan to Euroclear SA/NV
(see below), the duration of the investments cannot exceed 3 years, and the types of instruments to be used are limited to cash deposits,
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investments in the Euroclear Treasury Funds or similar products. To limit the credit risk taken on counterparties, the banks that are
considered for the cash deposits should at least have a rating in A range or above. For investments in the Euroclear Treasury Funds,
rating should be in a range in BBB- or above. The credit quality of Euroclear’s credit exposures is assessed by reference to the internal
rating system adopted by the Euroclear group1 or ratings assigned by the three major rating agencies (Standard & Poor’s, Moody’s and
Fitch ratings).
The Company has also limited credit exposure related to the loans granted to Leaseplan Fleet Management NV/SA for €29 million, €70
million to Euroclear SA/NV, €5 million to Euroclear Holding SA/NV, €9 million to Euroclear Properties France SAS and €3 million to and
Euroclear AG.
The Company is also exposed to credit risk related to the reinvestment of its cash with its bank counterparties.
The table below presents the exposure to credit risk. It equals to the carrying amount as reported in the financial statements.

Market risk
In accordance with Euroclear risk management policy, market risk is the uncertainty on future earnings and on the value of assets and
liabilities (or on off balance sheet) due to changes in interest rates and foreign exchange rates.
The Company's exposure to interest rate risk increased with the direct investment of the debt proceeds for €30 million with external
banking counterparties, €312 million in the Euroclear Treasury Funds BE and LUX (exposure to governments bonds (compartments R
and RR) and corporate bonds (compartment X)) and for €987 million in intra-group loans.
The Euroclear Treasury Funds BE and LUX are composed of underlying assets with fixed interest rate.
The long term debts being recognised at amortised cost, a movement in interest rates would have no impact on the profit and loss account
or on equity.
Movements in interest rates on the reinvestment of the underlying cash of the debt proceeds recognised at fair market value for €900
million would impact the profit and loss account or on equity.
The Company has no currency exposure as at 31 December 2020. The Company uses the Euro as functional currency. To avoid the
potential foreign exchange risk that would arise from the investment of their surplus cash, the investments can only be made in its local
currency, i.e. in Euro.
Liquidity risk
Liquidity risk is the risk of loss arising from the Company being unable to settle an obligation for full value when due. Liquidity risk does
not imply that the Company is insolvent since it may be able to settle the required debit obligations at some unspecified time thereafter.
The investment policy followed by the Company ensures at all times that sufficient funds are available, to cover obligations arising from
its outstanding funding arrangements. Available surplus cash can also be invested in plain vanilla corporate fixed income securities with

The Company’s internal rating scale and definitions are in accordance with the Long-term Issuer Default Rating (LT IDR) scale of the
three major rating agencies.
1
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maturities up to 5 years and not exceeding 3 years on average following strict and conservative investment policy principles in line with
the group risk and credit rating profiles.
Fair value of financial instruments
The Company measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in making
the measurements:
Level 1: Inputs that are quoted market price in active markets for the same instruments. A market is regarded as active if quoted prices
are readily and regularly available (exchange, dealer, broker, pricing service or regulatory agency) and if these prices represent actual
and regularly occurring market transactions on an arm's length basis.
Level 2: The fair value of these instruments is determined by using quoted prices included within level 1 that are observable either directly
(i.e. as prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: quoted prices in active markets for
similar instruments, quoted prices for similar instruments in markets that are less active, or other valuation techniques. The valuation
techniques maximise the use of observable market data where it is available. If all significant inputs that are required to fair value an
instrument are observable, the instrument is included in level 2.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. Specific
valuation techniques used to value financial instruments include:
- quoted market prices or dealer quotes for similar instruments;
- the present value of the estimated future cash flows based on observable yield curves, for the fair value of interest rate swaps;
- the forward exchange rates at the balance sheet date, with the resulting value discounted back to present value, for the fair value of
forward foreign exchange contracts;
- other techniques, such as discounted cash flow analysis, used to determine the fair value of remaining financial instruments.
Financial instruments measured at fair value
The table below shows the three-level hierarchy of the financial instruments measured at fair value.

The fair value of the Equity Funds (Level 2) are determined by quoted prices.
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The fair valuation of the Loans (Level 3) is based on a discounted cash flow analysis. The discount rates used are retrieved from financial
instruments with comparable features. The model incorporates a large range of data points for Additional Tier-1 (AT1) instruments that
are used to help guiding towards the indicative cost of high trigger features.
AT1 instruments follow specific trading dynamics due to the fact that (among other reasons such as supply expectations):
i)
Investors trade them in cash price rather in spreads;
ii)
They are more likely reflective of general market/equity sentiment than other credit instruments and subject to a much
larger volatility;
iii)
Their price is impacted by market perception of the likelihood of the instrument to be refinanced or extended at call date
based on the comparison of refinancing cost versus post-reset cost, with the consequence to see bonds trading (on a
spread basis) versus call date or versus maturity/perpetuity (or in between).
Financial instruments not measured at fair value
The table below shows the three-level hierarchy of the financial instruments not measured at fair value.

The loans and advances at amortised cost (Level 2) fair value is determined by using quoted prices included within level 1 that are
observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: quoted
prices in active markets for similar instruments, quoted prices for similar instruments in markets that are less active, or other valuation
techniques. The valuation techniques maximise the use of observable market data where it is available. If all significant inputs that are
required to fair value an instrument are observable, the instrument is included in level 2.
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Sensitivity of the fair value of Level 3 non-trading loans mandatorily at FVPL
The tables below provide a summary of non-trading loans mandatorily at FVPL classified as level 3 for which changes to assumptions
affecting one or more non-observable data points would lead to a significant change in fair value. Interest rate risk being the main
exposure created by these instruments, the sensitivity analysis covers only interest rate risks.
These amounts seek to illustrate the uncertainty interval inherent in using one’s judgement to estimate Level 3 parameters or to choose
valuation techniques. It reflects the valuation uncertainty that exists on the valuation date and, while being mainly the result of sensitivities
on the valuation date, these amounts cannot be used to predict or deduce future changes in fair value, nor it accounts for the effect of
extreme market conditions on the value of the non-trading loans mandatorily at FVPL.
To estimate these sensitivities, the Company has either valued the non-trading loans mandatorily at FVPL using reasonably possible
parameters or applied assumptions based on its valuation adjustments.
The sensitivity of the value of the non-trading loans mandatorily at FVPL is measured using various scenarios presented in the tables
below.

V.

Administrative expenses

The Company employed on average 0.5 employee and 1 manager in 2020 and 2019.
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VI.

Dividend income

Dividend income was received from Calar Belgium for €999,993 in 2020 (2019: €1,007,066) and from Euroclear Bank SA/NV for €3,248
(2019: €5,012).

Euroclear SA/NV Brussels did not pay dividends in 2020 in compliance with the recommendation issued by the ECB (2019:
€215,060,606).

VII. Net interest income/(expense)
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VIII.

Taxation

1

A rate of 24.94% (in 2019: 24.94%), representing the effective corporate tax rate, has been used.
The current income tax charge is calculated on the basis of the Luxembourg tax laws enacted at the end of the reporting period.

IX.

Deferred taxation

Analysis of the movements of the net deferred tax balance is as follows:

The Company is subject to the general tax regulations applicable to all commercial companies in Luxembourg.
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No deferred taxes are recognised with regard to leases.

X.

Non-current loans and advances at amortised cost
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Euroclear Bank
On 29 June 2018, the Company subscribed to a €100,000,000 10-year Senior Non Preferred issued by Euroclear Bank SA/NV for a
principal of €99,325,000 net of €675,000 of issue costs.
This loan bears interest from and including 30 March 2019 (but excluding the interest payment date falling on 30 March 2028) at the rate
of 1.77% per annum.
The instrument was converted in March 2019 into a Subordinated Tier 2 registered note for which Euroclear Bank received category 2
capital recognition.
Lease Plan
The Company granted a credit facility (maximum amount of €31,000,000) to Leaseplan Fleet Management NV/SA of which €28,318,899
has been drawn as of end of 2020 (2019: €29,540,555). The carrying value of the loans and advances is a reasonable approximation of
their fair value.
Calar Belgium
On 30 January 2018, the Company granted a €6,000,000 9-year intra-group loan to Calar Belgium SA/NV. On 22 October 2018, Calar
Belgium SA/NV reimbursed €2,000,000 leaving a loan balance of €4,000,000 (2018: €4,000,000). The loan was fully reimbursed on 18
December 2020 when the Company sold its entire participation of Calar Belgium SA/NV.
Euroclear Properties France SAS
The Company lent €18,000,000 to Euroclear Properties France for a period of 9 years with a fixed rate of 1.25%. An amount of €3,000,000
was reimbursed in October 2018. On 3 May and on 8 November 2019, Euroclear Properties France SAS made two anticipative
reimbursements of €2,000,000 each. On 18 August 2020, Euroclear Properties France proceeded to a subsequent partial reimbursement
of €2,000,000, leaving an outstanding loan balance of €9,000,000 at the end of 2020 (2019: €9,000,000).
Euroclear SA/NV
On 7 February 2018, the Company granted a 2 year intra-group loan agreement with Euroclear SA/NV for €100,000,000 of which
€70,000,000 were drawdown at the end of 2018. At the end of December 2020, the undrawn amount amounted to €0 as the outstanding
balance was not callable anymore as per the terms and conditions of the intra-group loan agreement.
Euroclear Holding SA/NV
On 4 October 2018, a €35,000,000 1-year intra-group credit facility was granted to Euroclear Holding SA/NV. At the end of December
2019, the undrawn amount equalled to €30,000,000. On 7 February 2020, Euroclear Holding SA/NV reimbursed totally the total drawdown
of €5,000,000. On 26 March and on 2 July 2020, it drew down tow loans of €2,000,000 each respectively. On 15 December 2020, it made
a subsequent draw down of €1,000,000. At the end of December 2020, the undrawn amount equalled to €30,000,000.
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Euroclear AG
On 6 October 2020, a €10,000,000 2-year intra-group credit facility was granted to Euroclear AG. On 4 December 2020, Euroclear AG
drew down €3,000,000, leaving an outstanding loan balance of €7,000,000 at the end of 2020.

XI. Equity funds at FVOCI

XII. Loans mandatorily at FVPL

Convertible Contingent loans
On 16 December 2016, a €200,000,000 10-year contingent convertible loan corresponding to one third of the proceeds of the senior
unsecured debt instrument issued by the Company on 7 December 2016 was granted to Euroclear Bank SA/NV (principal amount of
€198,955,000, net of €1,045,000 of issue costs). On 29 June 2018, a €200,000,000 8.5-year Senior Non Preferred Contingent Convertible
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loan replacing the €200,000,000 10-year contingent convertible loan was granted to Euroclear Bank SA/NV with revised rates and features
to meet markets conditions and regulatory requirements.
On 30 November 2020, the Company received €5,020,000 as coupon payment.
On 29 June 2018, a €300,000,000 12-year Senior Non Preferred Contingent Convertible loan was granted to Euroclear Bank SA/NV
(principal amount of €297,978,000, net of €2,022,000 of issue costs).
On 30 March 2020, the Company received €7,890,000 as coupon payment.

Tier 2 Subordinated Loans
On 29 June 2018, a €200,000,000 15-year Tier 2 Subordinated Loan was granted to Euroclear Bank SA/NV (principal amount of
€198,649,000, net of €1,351,000 of issue costs). On 30 March 2020, the Company received €6,980,000 as coupon payment.
On 29 June 2018, a €100,000,000 10-year Senior Non Preferred Loan was granted to Euroclear Bank SA/NV (principal amount of
€99,325,000, net of €675,000 of issue costs). On 25 March 2019, the Loan was converted into 14-year Tier 2 Subordinated Loan. On 30
March 2020, the Company received €2,920,000 as coupon payment.
On 16 October 2018, a €100,000,000 15-year Tier 2 Subordinated Loan was granted to Euroclear SA/NV (principal amount of
€99,494,000, net of €506,000 of issue costs). On 30 March 2020, the Company received €2,620,000 as coupon payment.
Despite the detrimental impacts of the Covid-19 pandemic on the economy, there were impact on the rates used for the valuation of the
various financial instruments but remained acceptable.

XIII.

Property, plant and equipment
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XIV.

Investments in subsidiaries

Euroclear Investments has sold its participation in Calar Belgium on 18 December 2020. The main asset of Calar Belgium was its 51%
ownership right on the Euroclear headquarters building located in Brussels. The sale has generated a net gain of €20,909,290 recorded
under other income.
As far as above investments are concerned, no indicator of impairment has been detected. The group therefore estimates that their values
in the accounts of the Company are still justified.
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XV.

Trade and other receivables

Trade and other receivables consist of amounts due from affiliated undertakings and non-affiliated undertakings. These amounts are
short-term, hence their carrying value is a reasonable approximation of their fair value.

XVI.

Current loans and advances at amortised cost

Current loans and advances relate to short term deposits and loans with a maturity of less than 1 year.
Other current loans and advances include a banking guarantee of €36,720 in favour of Immo Cristal Luxembourg SA related to the office
lease agreement. Please refer to Note XXIV.
The carrying value of the loans and advances is a reasonable approximation of their fair value.
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XVII.

Share capital and share premium

The Company’s capital management objectives are primarily to ensure the Company’s ability to continue as a going concern. The
Company has a budgeting process in place by which the forecasted cash needs are communicated to the equity holders who then provide
the necessary funding to the Company by way of equity contributions.

XVIII.

Debt securities issued

Senior Unsecured Debt
On 7 December 2016, the Company issued a 10-year senior, unsecured and unsubordinated Eurobond on the Euronext Amsterdam
stock exchange for an amount up to €600,000,000 (10 year maturity – fixed coupon). Such issue is deemed to enhance the group funding
flexibility over the next 10-year period, maintain a suitable level of investment capacity in the group and strengthen the recovery capacity
of operating entities. The issue was realised at a re-offer price slightly below par (€598,536,000), leading to a re-offer yield of 1.151% or
2.6 bps above the annual interest rate. A combined management and underwriting commission of 0.55% was levied on the nominal
amount of the securities. These fees (€3,300,000) together with other transactions costs (€1,219,000) are amortised on an actuarial basis.
The amortisation charge for the current year amounted to €587,549 (€574,064 in 2019).
The €600,000,000 senior unsecured debt instrument bears an interest rate of 1.125% per annum. Interest accrued for the year amounts
to €462,329 (€461,066 in 2019).
On 7 December 2020, the Company paid the yearly coupon of €6,750,000 to the bond holders.
Dual tranche Debts
On 11 April 2018, the Company issued a 12-year senior, unsecured and unsubordinated Eurobond on the Irish stock exchange for an
amount up to €300,000,000 (12 year maturity – fixed coupon). Such issue is deemed to strengthen the capital structure of Euroclear Bank
(EB) and Euroclear SA/NV (ESA). The issue was realised at a re-offer price slightly below par (€298,151,000), leading to a re-offer yield
of 1.526% or 2.6 bps above the annual interest rate. A combined advisory and underwriting commission of 0.40% was levied on the
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nominal amount of the securities. These fees (€1,200,000) together with other transactions costs (€1,353,353) are amortised on an
actuarial basis. The amortisation charge for the current year amounted to €200,690 (€133,627 in 2019).
The €300,000,000 senior non preferred unsecured and unsubordinated instrument bears an interest rate of 1.50% per annum. Interest
accrued for the year amounts to €3,267,123 (€3,258,197 in 2019).
On 11 April 2020, the Company paid the yearly coupon of €4,500,000 to the bond holders.
On 11 April 2018, the Company issued a 30-year non-callable 10-year hybrid, unsecured and unsubordinated Eurobond on the Irish stock
exchange for an amount up to €400,000,000 (30 year maturity non-callable 10 year – fixed coupon). Such issue is deemed to strengthen
the capital structure of Euroclear Bank and Euroclear SA/NV. The issue was realised at par (€400,000,000). A combined advisory and
underwriting commission of 0.68% was levied on the nominal amount of the securities. These fees (€2,700,000) together with other
transactions costs (€812,471) are amortised on an actuarial basis. The amortisation charge for the current year amounted to €325,753
(€315,613 in 2019).
The €400,000,000 hybrid unsecured and unsubordinated instrument bears an interest rate of 2.625% per annum. Interest accrued for the
year amounts to €7,623,288 (€7,602,459 in 2019).
On 11 April 2020, the Company paid the yearly coupon of €10,500,000 to the bond holders.
The proceeds of the long term debts issued in 2016 and 2018 were mainly downstreamed to Euroclear Bank and Euroclear SA/NV via
registered notes instruments (€1,103,536,352), via various intra-group loans (€115,708,128) as described in note X and treasury
investments in the EOC Treasury Funds (€312,410,211).

XIX.

Trade and other payables

All amounts owed to group entities are due on receipt of invoice. All current trade and other payables are due within three months and
hence their carrying value is reasonable approximation of their fair-value.

XX.

Dividends paid

In 2020, the Company did not pay any dividend in compliance with the ECB recommendation.
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XXI.

Ultimate parent company

The Company is a wholly owned subsidiary of Euroclear Holding SA/NV. Euroclear Holding is a limited liability company. The address of
its registered office is 1 Boulevard du Roi Albert II, 1210 Brussels, Belgium.
The Company prepared consolidated financial statements, which are published according to the provisions of the Luxembourg law.

XXII.

Related party disclosures

The Company has entered into various agreements with group entities for the provision of services. These are priced on an arm’s length
basis in accordance with the group’s intercompany transaction policy.
The gross income represents the recuperation of costs from the Euroclear entities principally for the group insurance management
function monitored out of the Company.
Euroclear Bank SA/NV is one of the Company’s bank counterparties for cash deposits.
Directors’ emoluments
The emoluments of the Company non-executive directors amounted to €102,275 as of 31 December 2020 (2019: €11,250). In 2020, two
directors waived the right to receive emoluments (2019: 1). No loans or similar transactions occurred with directors, key management or
their close family members.

32

Euroclear Investments SA annual report 2020

XXIII.

Segment Analysis

The Company has one unique segment of activity located in Luxembourg. The entity is a holding company with one business activity
which is to manage liquidity of the group.
All the relevant information on the segment, including geographical information, is provided in the primary financial statements of the
Company and notes to the financial statements. The assets and liabilities are principally made of participations, debt issues, equity funds,
intercompany loans, while the income statement is principally made of interest and dividend income.

XXIV.

Contingent liabilities and commitments

The Company established a banking guarantee of €36,720 in favour of Immo Cristal Luxembourg SA.
In accordance with the pledge agreement dated 28 November 2014, the Company agreed to make available a term loan facility to
Leaseplan Fleet Management NV/SA up to a total commitment amounting to €31,000,000 as at 31 December 2020 (2019: €31,000,000)
and periodically reassessed (See Note X). At 31 December 2020, €28,318,899 were drawn-down by Leaseplan Fleet Management
NV/SA, leaving an available balance of €2,681,101.
A €35,000,000 1-year intra-group credit facility was granted to Euroclear Holding SA/NV. At the end of December 2020, the undrawn
amount equalled to €30,000,000.
A €10,000,000 2-year intra-group credit facility was granted to Euroclear AG. At the end of December 2020, the undrawn amount equalled
to €7,000,000.

XXV.

Events after balance sheet date

An interim dividend upstreaming is expected from Euroclear SA/NV to its parent company and upwards in Q1 2021.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF EUROCLEAR INVESTMENTS SA

To the Board of Directors of
Euroclear Investments S.A.
12, rue Eugène Ruppert
L-2553 Luxembourg
REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Report on the Audit of the financial statements

Opinion
We have audited the financial statements of Euroclear Investments S.A. (the “Company”), which comprise the statement of financial
position as at December 31, 2020, and the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of, in all material respects, the financial position of the
Company as at December 31, 2020, and its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with the EU Regulation N° 537/2014, the Law of 23 July 2016 on the audit profession (Law of 23
July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the “Commission de Surveillance du
Secteur Financier” (CSSF). Our responsibilities under the EU Regulation No 537/2014, the Law of 23 July 2016 and ISAs as adopted
for Luxembourg by the CSSF are further described in the “Responsibilities of the “Réviseur d’Entreprises Agréé” for the Audit of the
Financial Statements” section of our report. We are also independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as adopted for Luxembourg by the CSSF
together with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled our other ethical
responsibilities under those ethical requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements
of the current period. These matters were addressed in the context of the audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters

How the matter was addressed in the audit

Valuation of investments in subsidiaries

We refer to the summary of accounting policies in Note II.

We obtained an understanding of the accounting policy and
evaluated the valuation method applied by the Company.

Investments in subsidiaries are recorded at cost less durable
impairments. The book value of these investments is EUR

We obtained the valuation recorded for each subsidiary on

581.238.708 on December 31, 2020. The impairment

December 31, 2020 and for a sample of investments in

assessment on investments in subsidiaries is a key area of

subsidiaries:

judgement for the Board of Directors.

Given the significance of investments in subsidiaries and
judgement involved in the impairment assessment, we

subsidiaries;


determined that the valuation of investments in subsidiaries is a
key audit matter.

We obtained Company’s valuation analysis on

We obtained and reviewed the latest audited financial
statements;



We inspected the latest financial information available;

We performed our own independent assessment and verified the
existence of any durable impairment.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information stated in the annual
report including the management report but does not include the financial statements and our report of the "Réviseur d'Entreprises
Agréé" thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report this fact. We have nothing to report in this regard.
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Responsibilities of the Board of Directors and Those Charged with Governance for the financial statements

The Board of Directors is responsible for the preparation and fair presentation of these financial statements in accordance with IFRSs
as adopted by the European Union, and for such internal control as the Board of Directors determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Responsibilities of the “Réviseur d’Entreprises Agréé” for the Audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a report of the “Réviseur d’Entreprises Agréé” that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the EU
Regulation N° 537/2014, the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the EU Regulation N° 537/2014, the Law of 23 July 2016 and with ISAs as adopted for
Luxembourg by the CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Board of Directors.



Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our report of the “Réviseur d’Entreprises Agréé” to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
report of the “Réviseur d’Entreprises Agréé”. However, future events or conditions may cause the Company to cease to continue
as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our report
unless law or regulation precludes public disclosure about the matter.

Report on Other Legal and Regulatory Requirements
We have been appointed as “Réviseur d’Entreprises Agréé” by the General Meeting of the Shareholders on April 30, 2020 and the
duration of our uninterrupted engagement, including previous renewals and reappointments, is 3 years.

The management report is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.
The Corporate Governance Statement, as published on the Company’s website (https://www.euroclear.com/ourresponsibility/en.html),
is the responsibility of the Board of Directors. The information required by Article 68ter paragraph (1) letters c) and d) of the law of 19
December 2002 on the commercial and companies register and on the accounting records and annual accounts of undertakings, as
amended, is consistent, at the date of this report, with the financial statements and has been prepared in accordance with applicable
legal requirements.

We confirm that the audit opinion is consistent with the additional report to the audit committee.

We confirm that the prohibited non-audit services referred to in the EU Regulation N° 537/2014, on the audit profession were not
provided and that we remain independent of the Company in conducting the audit.

For Deloitte Audit, Cabinet de Révision Agréé

Martin Flaunet, Réviseur d’Entreprises Agréé
Partner

February 5, 2021
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