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FOREWORD 

In light of ongoing harmonisation efforts towards the Eurozone, and the Riksbank’s 

directional decision to move SEK central bank money settlements to the common 

securities settlement engine TARGET2-Securities (T2S), Euroclear will provide a 

number of documents containing proposals on changes to the Swedish securities 

post-trade market structure.  

This report describes the first area of review, namely the account model. The 

document contains proposals to this specific area which will not only impact 

Euroclear Sweden but the market participants as well. Besides containing a 

description of the current account model, the report describes a number of changes 

connected to securities accounts, identified by Euroclear Sweden, which will enable 

harmonisation and a possible future migration to T2S. The proposal has taken 

current legislation into consideration as Euroclear Sweden has concluded that any 

changes needed to legislation will only further delay the market’s attempt to 

harmonise. 

The remaining areas to review include the participant structure, the issuer agent 

model, corporate actions and settlement. During the process, additional areas may 

be identified as necessary to review further.  Furthermore, this report may be 

updated following the outcome of the reviews in the other areas. The reports will 

separately and collectively create a documentation base of necessary transformative 

changes of the Swedish securities market to enable harmonisation.  

It is recommended to read all the documents as a joint proposal. Although described 

in separate documents, the areas of account structure, related functions and 

responsibilities of involved participants are highly linked and interdependent. The 

building blocks aim to build the foundation needed to allow new and adapted 

business processes (settlement and corporate actions processes aligned to European 

standards) to function properly. As the harmonisation discussions progress, one 

should be aware that changes in the proposals may have ripple effects across the 

various documents. 
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1. Executive Summary 

Euroclear Sweden together with the Swedish market are dedicated at harmonising 

the Swedish post-trade securities market to European standards. A review of the 

securities account model (hereafter account model) was identified as part of the first 

set of activities of the harmonisation roadmap, outlined in the report prepared by the 

Coordination Forum for Swedish Post-Trade Harmonisation in January 2021. In 

September 2021, the Riksbank’s Executive Board announced that the preferred 

direction going forward is to use TARGET2-Securities (T2S) for securities settlement 

in SEK. A change of access to central bank money directly affects Euroclear Sweden, 

and consequently its participants, as Euroclear Sweden today operates an insourced 

account solution to ensure settlement in central bank money.  

In this document, Euroclear Sweden proposes a future Swedish account model, 

focusing on changes to owner accounts. The model is adapted to the current 

international securities processing landscape and allows flexibility to offer 

opportunities for future changes. The proposed changes are prerequisites for the 

forthcoming business process harmonisation activities as well as the use of common 

securities settlement engine T2S. Further, this document seeks to clarify the roles 

and responsibilities of the account operators in order to harmonise to European 

standards. 

Following a study on how the account model applied in the Swedish Central 

Securities Deposit (CSD) impacts post-trade processes and what changes are needed 

to allow further harmonisation, Euroclear Sweden concluded that the issues with the 

current model are related to the pre-defined set of services and functions connected 

to each legal account type rather than the legal account types themselves.  

The new account model will, therefore, continue to include both owner accounts and 

nominee accounts. Euroclear Sweden’s intention is to seek alignment of services 

independently of legal account type. The key change for the Swedish market is the 

clear responsibility for the account operator to manage the contractual aspects and 

the entire information flow relative the account owner going forward. Hence, it will 

be required that all account related information is forwarded to the account operator 

to be used in their communication with their client/the securities account holder.  As 

this will impact the flow of information between the investor, the account operator 

and the CSD, all parties in the value chain must adapt to the proposed changes. 
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2. Objective  

The objective of this document is to describe a future Swedish securities account 

model, focusing on changes to VPC accounts for owners (hereafter owner accounts). 

The proposed changes are adapted to the current international securities processing 

landscape and allows flexibility to offer opportunities for future changes. 

Furthermore, it will present a proposed roadmap and the issues that needs solving to 

achieve the target model. 

The backbone of the proposal is that any new Swedish account model will continue to 

include both owner accounts and VPC accounts for nominees (hereafter called 

nominee accounts). Keeping both account types will ensure the choice of direct 

transparency of the beneficial owner in the shareholder register and allow for the 

beneficial owner to reduce intermediary risk. The proposed changes to the account 

model relate primarily to the attached responsibilities and services where the 

intention is to seek alignment of services independently of legal account type (owner 

or nominee account).  

We have brought in the views from the account operators during the bilateral 

discussions as well as looked at international trends in risk mitigation, transparency 

and the latest regulatory requirements including CSDR.  

Considerations have been given to the existing Swedish legal framework regarding 

securities accounts and the background to the existing framework. One reason for 

such considerations is the close interaction between the Swedish Act on Central 

Securities Depositories and Financial Instruments Accounts (LKF) and Swedish 

Companies Act (ABL) regarding owner accounts, how holders of such accounts are 

included in the register of shareholders (Sw: aktiebok) and the implications on 

shareholder rights should the basis for registrations in the Swedish market change. 

Legislative changes are attempted to be kept to a minimum. 

3. Scope 

The document will focus on areas where the securities account is central. Linked 

process changes, such as processes relating to issuer agents, corporate actions or 

settlement, impacting functions related to the securities account are considered 

secondary at this stage and will be covered the next phases of the harmonisation 

process. Considerations and assumptions have been made to such activities when 

proposing the target securities account model.  

During the work and in order to present a proposal that, as far as possible given the 

Swedish legal framework, is harmonised, we have applied the below guiding 

principles as a basis for the analysis:   

• The future language will be ISO 20022.  

• Implementation and application of corporate action standards (GOR (Golden 

Operational Record), CAJWG (Corporate Actions Joint Working Group), SCoRE 
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(Single Collateral Management Rulebook for Europe), JWGGM (Joint Working 

Group for General Meetings) as well as relevant T2S standards). 

• Account to account settlement. 

The information flow will be between Euroclear Sweden and its CSD participants, and 

from the CSD participants to the investors. 

The proposed changes in this document should be seen as the first step to pave the 

way for business process harmonisation. Processes where account related functions 

clearly impact the business processing will be high-lighted. 

Activities where the process is primary and requires, for instance, technical accounts, 

such as settlement through interim settlement accounts (Sw: medlemskonton), 

balances or any discussion linked to ´account to account´ settlement are issues that 

will be addressed during the forthcoming harmonisation work and therefore only be 

referenced in this document. Furthermore, the document does not intend to analyse 

any potential T2S on-boarding issues related to securities accounts but, as stated 

previously, instead propose changes intended to smoothen the forthcoming 

harmonisation of business processes. During the harmonisation process, documents 

covering the areas of issuer agent transformation, roles/participants, corporate 

actions and settlement will be published. 

The current roles available to participants are not directly impacted by the proposed 

changes to the account model but will be impacted in the business process 

harmonisation as responsibilities related to process management and roles are 

closely linked. 

4. The Current Swedish Securities Account Model 

This section describes the existing structure and legal basis regarding securities 

accounts to enable a better understanding of the proposal. The term securities 

accounts refer to VPC accounts, which can either include CSD accounts for nominees 

or CSD accounts for owners. 

First, we describe the relationship between CSD accounts and VPC accounts. We then 

address the legal status of securities accounts in the CSD versus depot accounts 

outside the CSD. Further, we present the information requirements on owner 

accounts and finally, the division of responsibilities between account operator, CSD 

and nominee is described.  

4.1 CSD Account vs VPC Account 

The legal securities account being part of a CSD register is called CSD account. There 

are two types of CSD accounts mentioned in LKF, “CSD account” (Sw: 

avstämningskonto) and “CSD account for nominees” (Sw: avstämningskonto för 

förvaltare/avstämningskonto för förvaltarregistrerade finansiella instrument).  

The securities account, being a technical structure to include zero to multiple CSD-

accounts, in the VPC system is called VPC account. VPC accounts are, just as CSD 

accounts, divided between owner accounts and nominee accounts. A VPC account 
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can also be empty, which a CSD account cannot be (a CSD account cease to exist if 

empty), and thereby keep the same account number even if empty during a period 

of time.  

To illustrate the relationship between VPC accounts and CSD accounts, we can look 

at an example. In figure 1 below the VPC accounts, i.e. owner account 1 and 2 and 

the nominee account 1, include CSD accounts constituting three separate CSD 

registers. 

Figure 1: CSD Account vs VPC Account 

 

In Figure 1 above there are, as said, three CSD registers, one for each ISIN (1, 2 

and 3).  

• The CSD register for ISIN 1 include two CSD accounts and a total 

issued/posted quantity 500.100.  

• The CSD register for ISIN 2 include three CSD accounts and a total 

issued/posted quantity 2.000.800.  

• The CSD register for ISIN 3 include two CSD accounts and a total 

issued/posted quantity 5.600. 

From the VPC account perspective the issued/posted quantities would then be 

divided as follows: 

• The owner account 1, a VPC account, include 100 of ISIN 1 and 400 of ISIN 2.  

• The owner account 2, a VPC account, include 400 ISIN 2 and 5.000 of ISIN 3.  

• The nominee account 1, a VPC account, include 500.000 of ISIN 1, 2.000.000 

of ISIN 2 and 600 of ISIN 3. 
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4.2 Legal Status of Securities Accounts in the CSD and Depot 
Accounts Outside the CSD 

According to CSDR, securities accounts in a CSD system are the top tier securities 

accounts. A Swedish CSD is considered the account provider of securities accounts 

and, as such, delivers central maintenance service as stated in Annex A Section A of 

CSDR. In accordance with LKF, the CSD keeps CSD accounts (Sw: 

avstämningskonton) and the CSD Register (Sw: avstämningsregister), i.e. the 

register of all CSD accounts.  

Depot accounts provided by a nominee in its custody systems are not to be 

considered as CSD accounts in the context of LKF. Instead, a nominee is seen to be 

an account provider of depot accounts, which naturally are also set up for holding 

securities. 

The responsibility for nominee accounts vis-a-vi end-investors/underlying clients 

remains with the nominees. This includes their obligation to reconcile holdings 

between the nominee account(s) with the CSD and the linked holdings held in depot 

accounts within their own systems. As assets belonging to several investors can be 

co-mingled on a nominee account, it is the obligation of the nominee to monitor and 

reconcile their clients’ holdings at any given time. 

Regarding administrative rights for shareholders related to financial instruments, e.g. 

the right to attend and vote at general meetings for shareholdings, Swedish law has 

never allowed for the nominee to receive such rights regarding nominee registered 

financial instruments. The ability for an owner of nominee registered shares to vote 

at a general meeting requires the nominee to, temporarily and on the request by the 

shareholder, enter the shareholder in the Register of Shareholders by way of voting 

rights registration. The latter structure is foreseen to continue in Swedish law. Not all 

administrative rights are, on the other hand, possible to exercise for an owner of 

nominee registered shares, like the right for minority shareholders to call for an 

extra general meeting according to Chapter 7 Section 13 ABL. That can only be done 

for a shareholder visible in the Register of Shareholders holding his/her/its shares on 

an owner account. 

4.3 Account Information, Owner Accounts 

The information requirements on owner accounts stem either from the legal 

requirements stipulated in LKF or from additional information relevant for the 

processing of a number of activities such as information on income account, fiscal 

domicile etc. for tax services. The securities account information is registered and 

updated by the account operator. Previously the CSD was obliged by law to provide 

information on e.g. updated (daily) holdings after debit/credit of financial 

instruments through notifications to the owner account holders. Today the CSD is 

only required by law to provide yearly statement of holdings to owner account 

holders, including holdings per year end and e.g. dividends paid during the year. 



 

Euroclear Sweden | Target Securities Account Model in Euroclear Sweden  June 2022 | 9 (24) 

4.4 Division of Responsibilities – CSD, Account Operator and 
Nominee 

Each securities account must, for technical and legal reasons, have an account 

operator appointed to the securities account. Account operator is a central role in the 

legal framework regarding financial instruments accounts and the role is set up to 

act as an interface between securities account holders and the CSD. The account 

operator role is regulated through LKF and the setup has further been developed 

through praxis set by the market and interpretation of preparatory work. The 

account operator is responsible for account maintenance, such as opening, 

administrating, and closing securities accounts on behalf of owners and/or nominees. 

They are also responsible for maintaining the account information. 

The CSD performs reconciliation of all the financial instruments given to the CSD by 

issuers to keep in book-entry and have registered on the securities accounts in 

accordance with CSDR. This is valid for all CSD Registers, i.e. all owner and all 

nominee accounts which together hold 100% of the issued/posted amount/quantity 

of each ISIN. The CSD processes corporate actions as of record date instructed to 

the CSD by the issuer or the issuer’s agent, including performing reconciliation of the 

CSD Register before and after the processing of the corporate action in accordance 

with CSDR.  

The nominee has the responsibility to reconcile the positions in the nominee accounts 

at the CSD with the linked depot accounts held in the system of the nominee.  

The Swedish account model is based on the fact that it is the account operator that 

carries out the registrations on securities accounts. By the government bill prop. 

1987/88:108, it is clear that this arrangement was the starting point for the 

forthcoming securities account model in Sweden. On page 1 in the bill, it is stated 

that investors' accounts will thus be managed through account operators, which 

constitute the main connection between investors and VPC (currently Euroclear 

Sweden). 

In the government bill prop. 1988/89:152, in the proposal for Ch. 4 Section 2 of the 

Share Account Act (Sw. Aktiekontolagen (1989: 827)), it is stated that in the event 

of an issuance of shares or other rights referred to in Ch. 1 Section 2, second 

paragraph, the issuer shall decide which account operators should carry out needed 

registrations and on which accounts registrations shall be made. The current Swedish 

system for safeguarding and facilitating shareholders’ possibility to safeguard their 

shareholder rights still takes place in accordance with the above, through an account 

operator that has been authorized by the issuer to act as issuer agent.    

Furthermore, following recital 48 of the SRD II, as well as recital 11 of the 

implementing regulation, existing self-regulatory initiatives such as Market Standards 

for Corporate Actions Processing (“MSCAP”) and Market Standards for General 

Meetings (“MSGM”) should also be taken into account when interpreting the rules 

included in the SRD II. It is clear that the Market Standard for Corporate Action 

Processing advocates that the information flow from the issuer to shareholders shall 
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be distributed from the issuer to the CSD, from the CSD to its participants, from the 

participants to shareholders, and where applicable via other intermediaries. 

Instructions from shareholders to the issuer shall be transmitted via the same chain 

of intermediaries from shareholders to the issuer. It is Euroclear Sweden’s 

understanding that when discussing the implementation of the MSCAP in Sweden, 

members of the SSMA, in the so-called Market Implementation Group (MIG), have 

been in agreement that information and instructions must be transferred from the 

shareholders via the account operator in order to fulfil the requirements in the 

MSCAP and MSGM standards.  

The financial instruments in scope of SRD II are shares admitted for trading on a 

regulated market within EEA while the scope for e.g. the MSCAP include “all 

securities used for direct investments (equities, fixed income instruments) deposited 

and settled in Book Entry form with an (I)CSD in Europe; investment funds listed 

and traded on a regulated trading venue should be processed, where possible, in 

accordance with the applicable standards hereof”.  

When transposing the second Shareholder Rights Directive (SRD II) into Swedish 

law, the government bill included a sentence saying that the account operator should 

not be regarded as an intermediary, within the meaning of the SRD II. The relevance 

of this sentence can be questioned as it is not in line with previous statements in 

preparatory works, nor is in line with the Swedish account set-up in practice. From a 

Swedish account model perspective, the responsibility of certain duties of an 

intermediary must be split between a CSD and the account operators. 

Euroclear Sweden believes that an interpretation that account operators should not 

be regarded as responsible for certain duties included in the definition of the 

intermediary role will cause issues in other areas, not least in relation to the role of 

the account operator (currently the one appointed by the issuer as its agent) 

assigned as issuer agent role and issuer agent’s ability to communicate with account 

holders to process e.g. shareholders’ rights in relation to response handling in e.g. 

voluntary corporate actions. Euroclear Sweden notes that the government bill does 

not include any explanation of the legislator’s statement that account operators 

should not be regarded as intermediaries and it is Euroclear Sweden’s belief that it 

was not the legislator’s intention to change the basis for the existing Swedish 

securities account structure. Euroclear Sweden argues that the sentence can 

therefore be disregarded when discussing how certain duties should be split between 

a CSD and the account operators.  

In SRD II, the term intermediary is defined as “a person, such as an investment firm 

as defined in point (1) of Article 4(1) of Directive 2014/65/EU, a credit institution as 

defined in point (1) of Article 4(1) of Regulation (EU) No 575/2013 of the European 

Parliament and of the Council (*) and a central securities depository as defined in 

point (1) of Article 2(1) of Regulation (EU) No 909/2014 of the European Parliament 

and of the Council (**), which provides services of safekeeping of shares, 

administration of shares or maintenance of securities accounts on behalf of 

shareholders or other persons.” 
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In Euroclear Sweden opinion, , the Swedish account model requires that the account 

operators are responsible for certain duties covered by the above definition.  In 

particular, Euroclear Sweden believes that the account operators provide services 

relating to the maintenance of securities accounts on behalf of shareholders or other 

persons. 

If an account operator would not be  responsible for certain duties of an intermediary 

within the meaning of SRD II, one corporate action processing model for shares 

admitted for trading on a regulated market would be required and another 

processing model for the financial instruments in scope of the MSCAP. Such a 

scenario strongly deviates from the efforts of harmonisation. 

5. Issues with the Existing Securities Account Model 

The securities account model and the linked legislation was designed many years 

ago. In some areas, the structure needs to be updated to better fit the current 

environment. We have identified three key areas where updates are needed: legacy 

issues, centralised services and the adaptability of current setup in relation to the 

harmonisation of business processes. 

5.1 Legacy Issues 

The first securities accounts in the VPC system were opened automatically as a result 

of the first Swedish act on financial instruments accounts and book-entry, the Share 

Account Act (Sw: Aktiekontolagen SFS 1989:827), which entered into force in 1989. 

Those who at that time held e.g. shares according to the register of shareholders 

kept by Euroclear Sweden, then named VPC Värdepapperscentralen AB, became 

holders of owner accounts and had their rights to shares represented on those owner 

accounts as a replacement of e.g. a share certificate. A set of pre-defined rules (such 

as the bank acting as account provider of the income account registered to a 

shareholder) determined who the account operator for automatically opened owner 

accounts should be and no documentation was needed from the account holder.  

A number of these automatically opened owner accounts still exist today. Over time, 

the contact details for some account holders have become outdated why account 

operators are unable to communicate with these account holders. Furthermore, some 

securities account holders may no longer exist (legal persons) nor be alive (private 

individuals).  

Such securities account holders could be considered “Unknown or unclear account 

holders” and currently constitute a problem that needs to be solved since regulations 

like AML and KYC require a stricter control of the account holders. Euroclear Sweden 

also foresee that the identified accounts will be problematic in the case of a T2S 

migration. Euroclear Sweden and the SSMA, have jointly proposed amendment to 

LKF handed to the Ministry of Finance in late 2019 in an effort to  find a solution 

these problems. The unknown/unclear account holders are considered by the market 

to be an obstacle for business process harmonisation and causes operational issues 
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coming to projects closer in time like replacing current AM payments and a change of 

the issuer agent model.  

5.2 Centralised Service Model 

For owner accounts, many processes have been centralised to the CSD (tax 

withholding, notifications etc). The account operator is “by-passed” in the 

information flow as the CSD provides paper notifications directly to the account 

owner (in the name of the account operator). Euroclear Sweden has also established 

other added value services to cater for all kinds of retail investors (minors, protected 

identity, saving clubs etc.).  

Although the model has been cost effective due to avoidance of process duplication, 

it was designed in the 80s. Some of the functions and processes attached to the 

owner accounts will need to change in light of digitalisation which has created new 

behaviours for the retail community, along with new compliance requirements on the 

account operators (KYC, AML etc.) and the forthcoming changes to e.g. fiscal 

legislation and the issuer agent model. Furthermore, the model needs to change to 

meet and implement the standards linked to the business process harmonisation. 

Euroclear Sweden, therefore, aims to ensure that all communication to and from the 

account owner is managed by the account operators. The information to be 

communicated relates to the processes or forthcoming processes in the CSD. 

Primarily this refers to statements, transaction confirmations and later corporate 

action notifications (distributions and subscriptions) which all are relevant to ensure 

compliance to the standards. In time, the new information processes will require less 

data and controls on CSD level and allow account operators to apply similar 

processing logic for owner accounts as for nominee accounts. 

For a vast majority of the owner accounts, the centralised model has already been 

bypassed through products like the service account, i.e. a service for account 

operators where the owner account can be integrated into a bank's internet services 

to retail clients. There are also voluntary functional services that can be used. To 

fully meet the objectives, including standard adherence where it is stated that the 

CSD participant is responsible for these activities, it is necessary to change the 

current issuer agent model/ and the flow of response handling. The future issuer 

agent model will be described in a separate document. 

5.3 Business Process Harmonisation 

Due to the many regulatory compliance projects, CSDs and their clients have 

struggled with adapting business models quickly enough, since compliance have 

absorbed the bulk of resources and IT budgets. However, the securities industry has 

gone through a rapid change and will continue to do so. Within EU, the capital 

market union pushes for business process harmonisation (including the quest for 

global standards) which will have a significant impact to current procedures, 

including functions linked to accounts.  
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The Swedish market will need to perform a wide range of business processes 

changes in order to harmonise with and adopt the relevant standards. The expected 

changes are covering many of the core business processes such as settlement and 

corporate actions. Besides the mentioned changes to the issuer agent model, other 

changes include the increased use of ISO standards for communication, use of 

balances instead of technical accounts and the need to move into account-to- 

account settlement. These changes will be addressed separately during the business 

process harmonisation work. 

6. Target Account Model 

The driver for the target account model is to create the proper pre-requisites for the 

forthcoming business process harmonisation activities as well as the use of common 

securities settlement engine such as the Eurosystem’s T2S. For example, relevant 

standards towards which harmonisation aim, such as the CAJWG (Corporate Actions 

Joint Working Group) Standards for Corporate Actions Processing, the SCoRE (Single 

Collateral Management Rulebook for Europe) standards for Corporate Actions and the 

JWGGM (Joint Working Group for General Meetings) standards on general meetings  

(even if the status of those standards are currently subject for debate), could be 

argued are now largely based on the assumption that only the alike of nominee 

accounts exist with the CSD.   

The obstacle towards harmonisation of the account model is in our view, however, 

not the legal account types as such, but the services connected to the account types. 

The target account model will continue to include both owner accounts and nominee 

accounts as we see a continued need for end investors to have the ability to choose. 

The proposed changes to the account model relate primarily to the attached 

responsibilities and services where the intention is to seek alignment of services 

independently of legal account type (owner or nominee account).  

Figure 2: Future Account Model 
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Legend 

 

In the target account model, there will be a clear responsibility for the account 

operator to manage the contractual aspects and the information flow relative the 

account owner going forward. To that end, we propose changes relating to a) 

information processes and b) removal of functional differences between owner 

accounts and nominee accounts. The suggested changes are described below. We 

then conclude by summarising our assumptions regarding the target account model.  

6.1 Changes to Information Processes 

As it is mandated that the account operator should manage the contractual aspects 

and the entire information flow relative the account owner (to allow for the business 

process harmonisation), the key change required is that all account related 

information is forwarded to the account operator to be used in their communication 

with their client/the securities account holder.  

The information can be divided into: 

• Pre-event information, where the information is sent due to a voluntary 

corporate action and the account holder has an optional choice to consider. 

This change is connected to the harmonisation of the issuer agent model and 

to the obligations stated in CSDR. 

• Post-event driven information, where the information is sent due to a change 

on the account. There is no obligation for the CSD to pass on this information. 

• Yearly statement. Legally required statement for the CSD to produce and in 

the name of the account operator forward to the account holder. 

For the majority of owner accounts the two latter are already in place through the 

concept of service accounts, where the owner account is integrated into a bank's 

internet services to retail clients. There are also voluntary functional services that 

can be used. The account operator can mirror owner account information (including 

client information) in their own systems, similarly, as being done currently for 

nominee accounts, making some of the current data and logic linked to owner 

accounts in the VPC system redundant.  

How the information is distributed or displayed is upon agreement between the 

account operator and its client. The current interface between the CSD and the 

account operator is, except for the General User Interface (GUI), based on 

proprietary messaging format and ISO-messaging standards (largely ISO 15022 but 

in certain cases also ISO 20022). For nominee accounts, it is also possible to 

subscribe to ISO messages for settlement, reconciliation and corporate actions. This 
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differs for owner accounts1 where the logic is built on the CSD advising only the 

account owners, through paper notifications or XML-file standards with service 

accounts, of holding changes (post event information) and yearly statements to their 

accounts. Additionally, information related to voluntary corporate actions (pre-event 

information) is sent through paper notifications by assignment from the issuer agent. 

The exception is owner accounts with the service account flag where paper 

notifications are replaced by electronic files distributed to the account operator who 

in turn can display/forward this information to their clients (service account owners 

in Euroclear Sweden).  

The proposal is to gradually ensure possibilities of receiving straight-through ISO 

messaging also for owner accounts. Such a change is fully in line with the adaption 

of standardised interfaces wherever possible. The stepwise approach will include: 

• ISO notifications on all types of accounts with ISO 20022 as the target state 

• Gradual phase out of physical notifications (possible re-use of the XML 

messages available for service accounts).  

A complete removal of physical notifications requires a change to the response 

handling in the current Issuer Agent process for voluntary corporate actions as well 

as most likely a legal change for the year end statements. 

We foresee that, during the business harmonisation work, additional changes can be 

added as part of changes of the IT infrastructure (such as adding APIs for data 

collection) and adding ISO 20022 for account maintenance purposes (linked to a 

migration to ISO 20022 for business processes where possible).  

The approach includes a migration which initially will be based upon subscription, i.e. 

use when ready. At some point, a deadline for providing the physical notifications will 

be set. This will likely take place in three steps. 

1) Removal of notifications to end investors related to changes on the accounts 

i.e. post-event driven information 

2) Removal of notifications to end investors in relation to voluntary corporate 

actions (Linked to the change where each account operator will manage the 

responses of their own clients) i.e. pre-event driven information 

3) Removal of the legal requirement of yearly statements (Requires lobbying for 

change to the Ministry of Finance) 

6.2 Removal of Functional Differences 

Part of the alignment of services between owner accounts and nominee accounts is 

ensuring that the interface and information options are the same. There are, 

however, other functions than the notification process that separate the two account 

types. This does not have to be the case unless legally required (e.g. nominee 

reporting if nominee account). Harmonising services between owner accounts and 

nominee accounts and aligning the processes independent of account type will 

remove the need to manage multiple processes and flows. By removing unnecessary 

 
1 MT535 and MT536 messages can be subscribed on owner account level 
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and outdated complexity, account operators are in a better position to adapt to 

future changes and reduce long-term costs. Hence, where possible, Euroclear 

Sweden aims to remove these functional differences.  

One functional difference is the legal requirements added to the account types. For 

owner accounts, Euroclear Sweden is currently required to withhold and report 

Swedish preliminary tax and Swedish withholding tax from many cash distributions 

but also other corporate actions that are considered as dividends from a fiscal point 

of view. For nominee accounts, these obligations rest upon the nominees.  However, 

with the forthcoming legal changes into a new act regarding Swedish withholding tax 

on dividends, the assumption is that it will not be mandatory for Euroclear Sweden to 

act as withholding agent in our role of the CSD, not even regarding owner accounts, 

and can therefore dismantle the withholding tax functionality for Swedish securities. 

This will open the possibility for the account operator to take upon the same 

responsibility as currently imposed on nominees. Such a change would also 

considerably reduce the need for Euroclear Sweden to provide yearly statements 

since information regarding dividends, gross and net after tax withholding normally 

constitutes a large part of the information provided in the statements. 

As part of the removal of functional differences, Euroclear Sweden plans to phase out 

some account functions on owner accounts where possible. Service based account 

functions, such as the joint owner account functionality and the support of minors on 

owner accounts (age controls, guardians), will be phased out through a) not allowing 

opening new accounts with these functions b) removal of services when no such 

accounts exist anymore.  

For other account functions, for instance those linked to the withholding tax 

requirement, we expect that services like gift management, double taxation 

agreements etc. will be obsolete if the legal requirement for the CSD is removed.  

Over time, with the change in communication and mirroring of owner account 

information in the account operators’ internal systems, we also see that some logic 

controls and processes will be managed in the systems of the account operator 

before entering into instructions to the CSD leading to further reduction of controls in 

the CSD system for functions like details regarding fiscal domicile and income 

account details etc. 

6.3 Assumptions Regarding the Account Model 

Euroclear Sweden concludes that the existing legal structure with CSD accounts and 

CSD registers in LKF will remain. At this point it is not envisaged any changes to the 

technical structure managing CSD accounts as VPC accounts constitute securities 

accounts nor to the legal status of securities accounts and depot accounts. 

The participant structure and the linked roles will be examined further in a separate 

document. However, the idea is that the legally defined roles of account operator and 

nominee, will remain the same. Change would instead be achieved by rearranging 

these various legal roles differently. The structure with account operators opening, 

administrating, and closing securities accounts on behalf of owners and/or nominees 
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will remain. The broader issue of roles will be addressed when looking at the future 

harmonisation work of business processes.  

Although not part of this review, the rational on the account model takes into 

consideration that account operators are foreseen to handle all response handling for 

all mandatory corporate actions with options and voluntary corporate actions for all 

its securities accounts. That will no longer be handled centrally by the issuer agent 

assigned by the issuer. As with other information, the account operator will be 

responsible for making relevant information available to their clients (securities 

account holders) in relation to the rights belonging to the securities held (corporate 

actions, payments, voting etc. similar to issue statements) which would require 

action (or non-action) from the securities account holder. Each account operator will, 

as said, perform response handling for all of its securities accounts for all corporate 

actions that requires such duties, i.e. voluntary events and mandatory events with 

options. This is necessary to achieve compliance with CAJWG/SCoRE standards 

where the CSD participant have these obligations. 

During the implementation of the changes suggested in this document, it is foreseen 

that the need for certain information currently registered on the securities account 

will change. External factors such as implementation of new fiscal legislation or 

changes in account operators’ behaviour will most likely result in data mirroring and 

internal controls within the account operators instead of at the CSD. As a result, 

information that is currently registered, such as income account, may not be 

required in the future.  

As previously stated, the assumption is that the changes to the securities account 

model shall be implemented in a way where the new optional services are consumed 

on a subscription basis and a gradual dismantling of non-valid services or interfaces 

can occur. 

One practical problem which remains is the ability to close owner accounts where the 

owner is not possible to get in touch with. It will be difficult to migrate such accounts 

to the proposed new model. The existing proposal handed to the Ministry of Finance 

from the SSMA and Euroclear Sweden in the end of 2019 will be an important issue 

to pursue. 

The CSD is required to produce and distribute yearly statements (Sw: årsbesked) to 

the securities account holders in accordance with applicable legislation. Euroclear 

Sweden proposes a change in legislation to remove this responsibility on the CSD 

given that the account operator will manage the communication with the securities 

account holder and to have a better fit with the retail market needs post-

digitalisation.  

The understanding is that much harmonisation can be achieved without legislative 

change. It should be noted that the herein referenced legal requirements on CSDs 

only apply to Swedish licenced CSDs.  
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7. Summary of Proposed Changes 

In this document, Euroclear Sweden proposes a future Swedish account model, 

focusing on changes to owner accounts. The model is adapted to the current 

international securities processing landscape and allows flexibility to offer 

opportunities for future changes. The proposed changes are prerequisites for the 

forthcoming business process harmonisation activities as well as the use of common 

securities settlement engine T2S.  

The issues with the current model are related to the pre-defined set of services and 

functions connected to each legal account type rather than the legal account types 

themselves. The new account model will, therefore, continue to include both owner 

accounts and nominee accounts. The key change for the Swedish market is the clear 

responsibility for the account operator to manage the contractual aspects and the 

entire information flow relative the account owner going forward.  

Changing the current account model will require an iterative process due to the 

many dependencies on relation to legacy issues, possible legal changes, resource 

capacity, prioritisation etc. It is also clear that some changes can be made 

independently, only reliant on readiness of the account operators, while others 

require or are linked to a change in the business process / legislation before it can be 

realised on account functionality level. Moreover, as we move to other areas to 

review, such as the participant structure, the issuer agent model, corporate actions 

and settlement the list of required changes is expected to grow. 

In the below, we list the required changes to a) business processes and b) the legal 

framework. See appendix 1 for more details. 

7.1 List of Required Changes to Business Processes  

The list of changes below is divided between changes related to information 

processes and changes related to removal of functional differences.  

• Changes to information processes with full ISO 20022 as the target state 

o ISO notifications on all types of accounts (gradual transition): 

▪ Enable ISO 15022 statements on owner accounts and 

notifications on owner accounts  

▪ Enable ISO 20022 for account management  

▪ Dismantle proprietary (where possible) and ISO 15022 format 

and move to ISO 20022 (later phases of harmonisation) 

o Gradual phase out of physical notifications (possible re-use of the XML 

messages available for service accounts):  

▪ Removal of notifications to end investors related to changes on 

the accounts i.e. post-event driven information 

▪ Removal of notifications to end investors in relation to voluntary 

corporate actions/mandatory corporate actions with choise 

(Linked to the change where each account operator will manage 

the responses of their own clients) i.e. pre-event driven 

information 
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▪ Removal of requirement for CSD to provide yearly statements 

(legal change) 

• Changes to remove functional differences 

o Removal of tax withholding responsibility from the CSD (legal change) 

o Phase out some account services for owner account such as joint owner 

accounts and support to minors (age controls, guardians) 

o Reduction of controls in the CSD system of non-legally required 

information (enabled through data mirroring and controls within the 

account operator) for functions like estate of deceased, income account 

details etc. 

7.2 List of Desired Legal Changes 

In the review of this proposal, the following desired legal changes have been 

identified 

• ability to close owner accounts where the owner is not possible to 

identify and reach  

• removal of requirement for Swedish licensed CSDs to provide yearly 

statements 

• removal of tax withholding responsibility from Swedish licensed CSDs 
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Appendix 1 Abbreviations and Definitions 

ABL: Swedish Companies Act (SFS 2005:551) 

Account operator (Sw: kontoförande institut) 

CAJWG: Corporate Actions Joint Working Group 

CSD: Central securities depository 

CSD account: The legal securities account being part of a CSD register as defined 

by Chapter 4 Section 1 LKF. There are two types of CSD accounts mentioned in LKF, 

“CSD account” (Sw: avstämningskonto) and “CSD account for nominees” (Sw: 

avstämningskonto för förvaltare/avstämningskonto för förvaltarregistrerade 

finansiella instrument). A “CSD account” is set-up in the name of the private- or 

legal person considered as the owner of the financial instruments settled on the 

account. A “CSD account” could therefore be called an owner account. A “CSD 

account for nominees” is, opposite to a “CSD account”, set-up in the name of the 

legal entity admitted by the CSD to have the role of nominee, on which nominee 

registered financial instruments are settled.  

CSD register: The legal register of one to more CSD accounts in accordance with 

Chapter 4 Section 1 LKF. Both “CSD accounts” and “CSD accounts for nominees” are 

included in a CSD register. 

CSDR: Regulation (EU) No 909/2014 of the European Parliament and of the Council. 

GOR: Golden Operational Record Standard  

Income account: A deposit account, opened at a bank, for the deposition of income 

payments, i.e. cash and not financial instruments, and which is connected/linked to 

an individual VPC Account. 

JWGGM: Joint Working Group for General Meetings 

LKF: Swedish Act on Central Securities Depositories and Financial Instruments 

Accounts (SFS 1998:1479). 

Nominee account: A VPC account registered in the name of the legal entity 

admitted by the CSD to have the role of nominee, where so called nominee 

registered financial instruments are settled. A nominee account can include one to 

more “CSD account/s for nominees” but no “CSD account”. (Sw: förvaltarkonto) 

Owner account: A VPC account registered in the name of a private- or legal person 

to be seen as the owner of the financial instruments settled on the account. An 

owner account can contain one or more “CSD account/s”, but not any “CSD account 

for nominees”. (Sw: ägarkonto) 

SCoRE: Single Collateral Management Rulebook for Europe 
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Securities account: Same as VPC account. A VPC account either being an owner or 

a nominee account. A securities account can be “empty” and include no CSD account 

or if holdings, include one to more CSD account/s.  

Service accounts: Added value service for account operators where the owner 

account can be integrated into a bank's internet services to retail clients. There are 

also voluntary functional services that can be used. 

SSMA: Swedish Securities Market Association (former Swedish Securities Dealers 

Association) 

VPC account: Same as Securities account. The securities account in the VPC system 

having separate VPC account numbers containing one to more CSD account/s (or 

zero if empty). The set-up with VPC account as a structure to handle CSD accounts is 

efficient due to the fact that a holder of a VPC account can gather and administer 

many CSD accounts under one account number. A VPC account can also be empty, 

which a CSD account cannot be (a CSD account cease to exist if empty), and thereby 

keep the same account number even if empty during a period of time. VPC accounts 

are, just as CSD accounts, divided between owner accounts and nominee accounts 

as described above. (Sw: Vp-konto) 
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Appendix 2 Table of Changes 

The table of changes below is divided into categories linked to each driver: 

A. Changes which are independent from other CSD activities (business 

process/legislation) 

B. Changes dependent on or linked to business process harmonisation activities 

C. Changes dependent on amended regulation or practice 

(Most of activities in category B and C are out of scope but listed here for 

informational purposes and to clarify on additional changes and when they can be 

expected to occur) 

However, given the forthcoming business harmonisation projects we expect that 

synchronisation with other activities and/or re-prioritisation of the proposed changes 

in this document can occur.  

The order in which these changes will be implemented is dependent on when the 

linked external dependencies (client feedback, legislative initiatives etc.) are 

activated. Also, within each category there are dependencies. In block A for example, 

we include the transformation of the account operator’s ability to mirror CSD 

accounts and thereby assume responsibility for data storage and business rules 

themselves, i.e. redundant data/functionality in the VPC system. This requires that 

the account operator receives the data in electronic format (ISO) and has built 

internal links to other client information (rules on estate of deceased for example). 

The priority within each block is, therefore, used to indicate the required order of 

change. To complicate things further, some items may be part of two categories, in 

such cases they are listed under the most relevant category. 

Table 1: Proposal of categories of changes for IT delivery  

Activity/service Change proposal Priority Category 

ISO 15022 
statements on 

owner accounts 

Add the possibility for account 
operators to subscribe for ISO 

15022 for owner accounts to 
harmonise with offering for 
nominee accounts. Supports 

mirroring of financial 
institutions on owner accounts. 

High A 

ISO 15022 

CA notifications on 
owner accounts 

Add the possibility for account 

operators to subscribe for ISO 
15022 for owner accounts to 
harmonise with offering for 

nominee accounts. Supports 
mirroring of financial 

institutions on owner accounts. 

High A 

Joint owner 
accounts 

Remove the possibility to open 
joint owner accounts 

Medium A 

Physical 
notifications I 

Removal of physical 
notifications 

(statements/movements) 

Medium A 
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When all account operators 
use ISO (or XML) for 
movements on owner accounts  

Account 
management 

Add the possibility to use 
ISO20022 for account 
management (likely in relation 

to business harmonisation) 

Low A 

XML based account 

information 

Interim alternative to ISO for 

account information on owner 
accounts 

Low 

(pending 
bilaterals) 

A 

Account information Due to data mirroring and 

controls within the account 
operator some of the non-

legally required information 
can be removed in the VPC 
system 

Low A 

Physical 
notifications II 
(response handling 

of voluntary 
corporate actions) 

Removal of physical 
notifications II (incl voluntary 
corporate actions). When all 

account operators manage 
their own owner accounts in 
the response process.  

Part of the issuer agent change 
process 

High B 

ISO20022 for 
movements and 
statements 

Dismantle proprietary (where 
possible) and ISO15022 format 
and move to ISO20022 format 

when harmonising settlement 
and corporate actions. 
Part of the business 

harmonisation work 

High B 

Sub-accounts Move to balances  

Part of the business 
harmonisation work 

High B 

 Securities accounts 

with unknown or 
unclear holders 

It should be possible to close 

accounts where the account 
operator has no contact and/or 
limited (or no) contractual 

relationship with the account 
holder. Any holdings should be 
sold after x amount of time in 

accordance with the proposal 
previously presented. A clear 
definition of relevant accounts 

needs to be made so that the 
accounts can be identified. 
Part of the SSMA/Euroclear 

Sweden dialogue with the 
Swedish Ministry of Finance 

High C 

Withholding tax 
services 

Removal of tax related 
information and functions 
(pending upcoming fiscal 

legislations) 

High C 
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Physical statements 
III (yearly 
statements) 

Removal of physical yearly 
statements since they will 
become obsolete 

Medium C 

Pre-emptions Investigate the possibility to 
use balances in relation to 
existing legislation and if not 

feasible a) keep the sub-
accounts or b) lobby for 
legislative change (if T2S) 

Part of the business 
harmonisation work 

Medium C 

 

 


